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General 


Zhao Ziyang Meets Malian, Omani Ambassadors 
OW231304 Beijing XINHUA in English 1122 GMT 
23 Oct 87 


[Text] Beijing, October 23 (XINHUA)—Chinese Pre- 
mier Zhao Ziyang met on separate occasions here this 
afternoon out-going Ambassadors Boubacar Toure of the 
Republic of Mali, and Farid ibn Mbarak al-Hinai [name 
as received] of the Sultanate of Oman. 


Ministry Spokesman Views U.S. Action in Gulf 
HK240458 Beijing RENMIN RIBAO in Chinese 
22 Oct 87 p 1 


(Report: “Ministry of Foreign Affairs Spokesman Com- 
ments on Gulf Situation”) 


[Text] Beijing, 21 Oct (XINHUA)—A spokesman of the 
Ministry of Foreign Affairs said when commenting on 
the situation in the Gulf at a press briefing this afternoon 
that the U.S. Navy attacked and destroyed Iranian oil 
platforms in the Gulf on 19 October. We are extremely 
concerned about the increasing tensions in the Gulf 
region and express deep regret over the military action 
by the U.S. Navy. 


He said that we are opposed to superpowers’ military 
involvement in the Gulf. We are opposed to the exten- 
sion of the flanies of war to a nonbelligerent third 
country, and express regret at the encroachment on 
Kuwaiti sovereignty over its territorial waters. The 
spokesman added: We appeal to all parties concerned to 
exercise restraint and prevent further worsening of the 
situation. At present the UN secretary general is making 
new efforts for the implementation of UN Security 
Council Resolution 598. All parties concerned should 
create the necessary conditions for its comprehensive 
implementation. 


United States & Canada 
U.S. Halts Review of High-Tech Exports 


Oakley Announcement 
OW231406 Beijing XINHUA in English 1315 GMT 
23 Oct 87 


[Text] Beijing, October 23 (XINHUA)—The U.S. Gov- 
ernment has decided to suspend temporarily the review 
of liberalizing high-tech export controls on China due to 
“rising tensions in the Gulf,” according to a Washington 
report quoting a State Department announcement 
yesterday. 


“During this period of rising tensions in the Gulf, we 
have decide not to proceed for now with review of 
certain liberalizations of high technology exports con- 
trols on the PRC (the People’s Republic of China,)” 
State Department spokeswoman Phyllis Oakley said. 
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She said the United States remains committed to further 
liberalization “‘which we believe benefits both coun- 
tries.” But she claimed that “we consider this an inap- 
propriate time to proceed with our review of further 
export control liberalization.” 


Observers here believe that it is not reasonable at all for 
the United States to halt the review of relaxing controls 
of high-tech exports to China under the pretext of 
mounting ten-ion in the Gulf. It is known to all that the 
current strain in the Gulf area is caused by the sustaining 
and escalating Iran-Iraq war, and further intensified by 
the military involvement of the big powers there. In fact, 
the liberalization of high-tech export controls on China 
has nothing to do with the situation in the Gulf area. 


Xinhua Commentary 
OW261140 Beijing XINHUA Domestic Service 
in Chinese 0657 GMT 26 Oct 87 


[By XINHUA Reporter Wu Jin] 


[Text] Beijing, 26 Oct (XINHUA) — Commentary: “A 
Ridiculous Accusation” The U.S. Senate on 22 October 
unjustifiably criticized the Chinese Government over 
the question of the alleged “‘sale”’ of weapons to Iran by 
China and openly put pressure on China by calling for a 
“review” of U.S. transfer of military-related technology 
to this country. The motive behind this action puzzles 
us. 


China has consistently urged Iran and Iraq to stop the 
war and make peace as early as possible. In line with this 
stand, China has done much work and played its proper 
role both inside and outside of the United Nations to 
persuade the two countries to make peace. China, Iran, 
and Iraq all belong to the Third World. China maintains 
friendly ties with both countries, and it has no conflict of 
interest with either of them. China has every reason to 
strictly observe neutrality in the war and no reason 
whatsoever to support one against the other. The Chi- 
nese Government has also consistently called for safe- 
guarding free navigation and security in the interna- 
tional sea lanes of the Gulf area and demanded that the 
big powers stop their military involveient in the region 
in order to let the countries there resolve their problems 
through negotiation. The Chinese Government has long 
declared that it does not provide weapons to either 
country. The United States might as well look into its 
own record and find out how much weaponry it has sold 
to either of the warring countries. 


Some people in the United States fiercely attacked China 
as if it was China, not the escalation of the Iran-Iraq war 
and the military involvement of big powers, that has 
caused “the mounting tension in the Gulf.” This kind of 
action, which tries to put the blame on the innocent, 
cannot fool anyone. 
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The friendly relations between China and the United 
States, including exchanges and cooperation in the sci- 
entific and technological field, are based on the fact that 
such relations benefit both countries. However, it seems 
that some people in the United States regard the transfer 
of certain technologies to China as a “favor” and are 
tryin to use it as a “leverage” to put pressure on China 
in as attempt to shirk their responsibility for their own 
involvement. This is truly a ridiculous, stupid act. 


U.S. Envoy Briefs China on Shultz USSR Visit 
oy Beijing XINHUA in English 0809 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA) — Edward 
L.Rowny, special advisor to the President and the secre- 
tary of state of the United States for arms control, 
briefed Chinese Vice-Foreign Minister Qian Qichen here 
this morning on U. S. Secretary of State George Shultz’s 
visit to the Soviet Union. 


After the meeting Qian hosted a luncheon for Rowny, 
who arrived here yesterday evening. 


Present on both occasions was U.S. Ambassador to 
China Winston Lord. 


Rowny left here this afternoon. 


Articles Deny Charges of Forced Abortions 
OW241954 Beijing XINHUA in English 1905 GMT 
24 Oct 87 


[Text] Washington, October 24 (XINHUA) — The 
Washington Post today carried two responses to earlier 
charges that China coerces abortions, in which the writ- 
ers said China “deserves understanding rather than 
misguided emotional attacks.” 


Nancy Debevoise, former communications director for 
Zero Population Growth, Inc., said in the article that 
Steven Mosher’s charges against China in an earlier 
Washington Post article are not true. Mosher’s charges 
appeared in an article entitled “One Family, One Child: 
China’s Brutal Birth Ban,” which appeared in the Octo- 
ber 18 Outlook sect'on of the newspaper. 


Debevoise said Chii.a does not mandate abortion. Since 
1979, China has launched a one-child-per-vouple cam- 
paign, but has not mandated stricter birth planning, he 
said. 


She said the ensuing debate over China’s populatiun 
policy has lost sight of “the country’s huge contribution 
to a dramatic slowdown in the world’s population 
growth rate.” 


Since the late 1960s, she said, the world’s growth rate has 
slowed about 20 percent. “The credit for practically all of 
that decline goes to China,” she wrote in The Washing- 
ton Post. 
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“Yet, although we owe China a debt of gratitude for its 
sacrifice, the Reagan administration’s response has been 
to cut off U.S. funding to UNFPA” (UN Fund for 
Population Activities) on false charges that abortion is 
mandated, she said. 


Debevoise quoted population watchers as saying that 
because China’s one billion inhabitants make up one- 
fifth of the world’s people, ‘‘any shift away from China’s 
one-child family policy will have a critical impact on the 
rest of the world.” 


‘““Condemning China for its self-sacrifice and withhold- 
ing much-need funding support for its census-taking, 
research and family-planning efforts are ultimately self- 
destructive,” she concluded. 


In another reaction to the Mosher article, Donald Goral, 
a linguist who spent one year teaching English in the 
northeastern China city of Harbin, said Mosher’s “One 
Family, One Child: China’s Brutal Birth Ban” deserves 
the additional subtitle: “‘A Brutal and Biased Analysis of 
China’s Population Policy.” 


Goral said that in Harbin, and during a month of 
traveling to about 10 cities in southern China, he was 
“physically impressed with the urgency of China’s over- 
crowding.” he added that China “cannot wait for indi- 
vidual families gradually to reduce the number of chil- 
dren.” 


““China’s economic development is catching up with its 
population, situation which is quite different from that 
in many developing countries. The urgency, however, 
will continue for some time, and China deserves under- 
standing rather than misguided emotional attacks,” 
Goral concluded. 


Northeast Asia 


Paper Views Japanese Moves To Improve Trade 
HK260145 Beijing RENMIN RIBAO in Chinese 
18 Oct 87 p 6 


[Article by Chao Yang (2600 7122): “An Active Move”’} 


[Text] According to a report by Mainichi Shimbun,the 
Japanese Ministry of International Trade and Industry 
on 15 October decided that China will not be included in 
the countries to be restricted by the Coordinating Com- 
mittee for Multilateral Export Control [COCOM}], thus 
lifting some restrictions on exports to China. We must 
say that this is an active move toward solving the 
existing problems in Sino-Japanese trade. 


The so-called COCOM is an outcome of the “Cold War 
period” of the 1950’s that is already outdated. This past 
June, the Japanese Toshiba Machinery Company 
exported some materials under embargo to the Soviet 
Union. The United States seized this opportunity and 
invoke? the COCOM provisions to criticize Japan and 
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punish Toshiba. Some wise people pointed out earlier 
that the United States had some ulterior motives in 
doing so. It was trying to get the upper hand in the 
U.S.-Japanese trade clashes. As a result, the Japanese 
Government revised its “law on foreign exchange and 
foreign trade control,” strengthening controls over 
exports to the countries in the so-called “communist 
circle.” Toshiba was also forced to cancel many contracts 
it had signed with China. Thus, China also suffered great 
losses, although it had nothing to do with the matter, and 
some new obstacles were added to Sino-Japanese tech- 
nological cooperation and to Sino-Japanese joint ven- 
tures, ‘vhich should have been strengthened. It was also 
unfavorable for the development of Sino-Japanese trade. 
This could not but arouse the great indignation of the 
Chinese side. 


To this, Nakasone once said that “China should be 
treated differently.” Now, proceeding from the overall 
Situation of promoting friendship between Japan and 
China, the Japanese Ministry of International Trade and 
Industry has relaxed controls on exports to China, and 
Hatakeyama, head of the trade bureau, will visit China 
on 19 October to explain some relevant concrete mea- 
sures. This is a very good beginning. 


This also shows that provided the Japanese Government 
acts in accordance with the spirit of the Sino-Japanese 
Joint Declaration and the Sino-Japanese Peace and 
Friendship Treaty, it can certainly do something for the 
settlement of the problems existing in Sino-Japanese 
relations, especially those evoked by the Japanese side 
over the past year or so. 


Law Experts Say Kokaryo Case Hurts Japan Ties 
OW 231307 Beijing XINHUA in English 1217 GMT 
23 Oct 87 


[Text] Beijins,, October 23 (XINHUA)—The Japanese 
court has confused state and government inheritance in 
declaring that the Taiwan regime rather than the Chinese 
Government is the legal owner of a stuclent dormitory 
building in Kyoto, a group of Chinese international law 
experts said here. 


The Kokaryo case, embodying the controversial deci- 
sion, has become a problem affecting Sino-Japanese 
ielations, the experts said. 


Wang Tieya, deputy president of the Chinese Society of 
International Laws and professor of international laws of 
Beijing University, called the decision essentially a polit- 
ical one. 


The issue, he said, is whether the Japanese acknowledge 
the Government of the People’s Republic of China as the 
sole, legal Government of China or whether it pursues a 
policy of “two Chinas” and “one China and one 
Taiwan.” 
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Lan Mingliang, editor-in-chief of the Publishing House 
of Law, said the Kokaryo case is related to ownership of 
China’s state property and the status of Taiwan. 


It involves the sovereign rights of the People’s Republic 
of China and affects relations between Japan and China. 
“It is by no means an ordinary civil case,” he added. 


Professor Li Haopei, director of the Chinese Society of 
International Laws, said that as Japan no longer 
acknowledges the so-called “Republic of China’’, Taiwan 
authorities cannot take legal proceedings in Japanese 
courts in the name of the “Republic of China.” 


““By accepting and hearing the case, the Japanese courts 
violated the principles of international law and the 
treaties and duties taken on by Japan,” he said. 


“Taiwan is a province and an inseparable part of China. 
How can a Chinese province or a local authority have the 
right to the property of the state?” the professor asked. 


Li Hiopei said the Japanese courts have mixed up the 
concepts of state and government inheritance. 


In respect to government inheritance, the nation has not 
changed but the government. The new government has 
replaced the old one. Therefore, the new government will 
inherit all the state property from the old one. 


Professor Ma Jun, director of the Chinese Society of 
International Laws, said the judgment was unfair and 
said soon after China and Japan resumed diplomatic 
relations, the Chinese Government has made dozens of 
representations to have the Japanese re-register the 
Kokaryo property in the name of China. 


Near East & South Asia 


XINHUA on ‘Vicious Cycle’ of Gulf War 
OW240557 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 21 Oct 87 


[Text] Beijing, 21 Oct (XINHUA) — News Analysis by 
Xinhua reporters Qin Dianjie and Wu Qiang: “Vicious 
Cycle of War o Retaliations Between the United States 
and Iran.” Guns roared on the Iran-Iraq battlefront, 
while gunsmoke permeated the Gulf waters. Not long 
ago, the United States and Iran had attacked each other 
in quick succession in the Gulf region, aggravating the 
already tense and chaotic situation in the Gulf. On 16 
October, Iran launched a guided missile, hitting the 
U.S.-flagged Kuwaiti tanker Sea Isle City and wounding 
18 crewmen, including the American master of the 
vessel. A White House spokesman said that this is an 
“intolerable act of aggression.” To retaliate against Iran, 
the United States, on the morning of 18 October, 
ordered 4 destroyers in the Gulf to open fierce artillery 
fire at the two Iranian Reshadat oil platforms in the 
Gulf. Nearly 1,000 artillery shells were fired, and the two 
oil platforms were completely destroyed. 
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After that, U.S. Defense Secretary Weinberger pointed 
Out at a news conference that this action taken by the 
United States is a retaliation against Iran’s missile attack 
on the U.S.-flagged oil tanker on 16 October. He said: 
The two platforms were used by Iranian gunboats as 
their bases to harass U.S. convoy activities and attack 
U.S. helicopters. 


On the same day Iran’s President Khamene‘i presided 
Over an emergency meeting of the high-level military 
committee in Tehran. Members of the committee unan- 
imously agreed that “it is necessary to make a resolute 
response to U.S. aggression.” After the meeting, Khame- 
ne‘i emphatically pointed out: Iran will definitely retal- 
late against a US. attack. 


The case of the U.S. attacking Iranian oil platforms 
constitutes the escalation of U.S. involvement in the 
conflict with Iran in the Gulf area. People can remember 
that on 21 September armed U.S. helicopters attacked 
and sank Iran’s landing craft AJR and that on 8 October 
several Iranian patrol boats in the northern Gulf area 
fired at a U.S. helicopter, and U.S. helicopters damaged 
two Iranian patrol boats and sank another. Within a 
month, the United States and Iran clashed directly in the 
Gulf area three times. Recent developments show that 
there is a danger of further escalation in such retaliatory 
attacks. (Kamal), a <enior Iranian military officer, said 
that the U.S. attack against Iranian oil platforms means 
that the United States is already involved in an all-out 


INTERNATIONAL AFFAIRS 


war with Iran, and he said Iran would launch a “‘destruc- 
tive attack” against the United States in retaliation. The 
Pentagon announced that if Iran attacks ships of coun- 
tries not involved in the conflict in the future, the United 
States will react to show its determination to maintain 
smooth traffic in the Gulf area. It was learned that 
American military departments have formulated a retal- 
iatory plan which includes the destruction of Iranian 
missile bases and attacks against major military targets 
in Iran. 


More than 90 warships of the United States, the Soviet 
Union, and other big countries are grouping in the 
narrow waters of the Gulf area. The military involve- 
ment of big powers has aggravated tension there. Now 
the direct fight between the United States and Iran has 
created new danger and brought the explosive situation 
in the Gulf area to an even more dangerous phase. 
International society has called on various sides to 
practice caution and restraint and not to add fuel to the 
flames and worsen the situation. The expansion of war 
will be harmful to all sides. In particular, the U.S. attack 
against Iranian oil platforms was made at a time when 
the secretary general of the United Nations was about to 
start a new round of mediation for peace. This worries 
international society. Everyone hopes that all parties 
involved will create a favorable atmosphere for the 
secretary general’s efforts to promote peace and alleviate 
tension in the Gulf area. 
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CPC Relations With Foreign Parties 
OW25 1455 Beijing XINHUA in English 1422 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—The Commu- 

nist Party of China (CPC) has established or resumed 

relations with over 130 foreign political parties since its 
*th National Congress in 1982. 


These political parties include over 30 communist and 
workers’ parties, over 30 social, social democratic and 
labor parties, and over 60 friendly progressive political 
parties from other Third World countries. 


These figures were disclosed by an official of the Inter- 
national Liaison Department of the CPC Central Com- 
mittee here today. 


According to the official, the CPC has maintained 
friendly relations and varied contacts with 230 political 
parties worldwide. 


In the first ten months of this year, he said, the CPC 
received 10 delegations of 589 representatives of foreign 
political parties. At the same time, the CPC also sent 40 
delegations made up of 197 individuals abroad to dis- 
cuss ideas and experiences with friendly political parties. 


Proceeding from historical experiences and China’s cur- 
rent situation the 12th CPC National Congress set forth 
the four principles for handling its relations with foreign 
parties, which are independence, complete equality, 
mutual respect and non-interference in each other’s 
internal affairs, and in the past five years, the CPC has 
furthered its contacts with foreign parties through vari- 
ous means. 


In handling relations with foreign political parties, tlc 
CPC emphasizes the independence of political parties of 
various countries in handling their own affairs. As to the 
course of revolution and construction, the CPC respects 
the independence of foreign communist parties in prac- 
ticing, exploring and deciding their own political line 
and policies in accordance with the basic ‘rinciples of 
Marxism and in the light of their respective -ealities. 


The CPC stresses complete equality and mutual respect 
between different pariies, and maintains all parties, big 
or small, old or new, should treat each other as equals, 
anc no pirty should assume leadership over another. 


The Chinese Communist Party regards it quite normal 
for different parties to maintain different points of view 
because of various reasons. Different parties can 
exchange views if they both find it necessary, but no 
identity of opinion should be forced, nor differences be 
allowed to affect the development of mutual relations. 
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The CPC holds political parties shuld not interfere in 
each other internal affairs, intervene in the internal 
affairs of a foreign country by taking advantage of 
relations with a political party of that country, or direct 
inter-party relationship against a third party. 


According to local observers, the “PC is expected to 
further expand its contacts with foreign political parties 
for the interests of world peace and development. 


Official Differences With Dalai Lama Cited 
OW241426 Beijing BEIJING REVIEW in English 
19 Oct 87 p 14 


[Boldface passages as published] 


[Text] For a long time, there has been much misunder- 
standing in the West about Tibet and its relationship with 
China due to distortion and propaganda by 
and colonialists. This situation has been 
in recent years by the separatist activities of 
Lama and other Tibetan exiles. For these 
reasons, many people have written us to find out about 


what is really happening in Tibet. 


To help readers better understand the basic situation and 
the policies adopted by the central government, our 
correspondents directed some frequently raised ques- 
tions to senior officials of the State Nationalities Com- 
mission. In this issue we run the first instalment in a 
series covering the resulting dialogue. 


Question: Some people abroad assert that Tibet was 
historically an independent state over which China had 
no sovereignty. What are your views on this? 


Answer: Tibet is an inalienable part of China’s territory. 
This is the outcome of historical development. 


During the seventh century, friendly exchanges between 
the Han and Tibetan nationalities were well developed. 
In the Yuan Dynasty (1206-1368), Tibet was officially 
incorporated into Chinese territory. Its political and 
religious systems were determined by the central govern- 
ment. Later, although dynastic changes took place at the 
centre, Tibet’s local government was repeatedly replaced 
and foreign powers sometimes sowed dissension, 
invaded Tibet and interfered in the internal affairs of 
Tibet, none of this could ever change the fact that Tibet 
has ever since remained part of China. Seven hundred 
years of history have proved that the decisions made by 
the Tibetan people are far-sighted. 


Up to now, no countries in the world (Britain, the United 
States and India included) have ever declared that Tibet 
is an independent state. (For expositions on this issue, 
please read BR Notes From the Editors, issue No 41, 
1987 and “Tibet: History and Anecdotes” in issues Nos 
24 and 26, 1983.—ed.) 


FBIS-CHI-87-206 
26 Octeber 87 


Q: What is the fundamental difference between the stand 
of the central government and the Dalai Lama? 


A: The main issue is safeguarding the unification of the 
motherland and unity of China’s various nationalities. 
We consistently hold that Tibet is an inalienable part of 
Chinese territory and we are opposed to separation. The 
Tibetan people also resolutely oppose any split. 


Q: How do you view the idea of a “greater Tibetan 
autonomous region” suggested by some close supporters 
of the Dalai Lama? 


A: The idea is unrealistic and unattainable for three 
main reasons. (1) Although bordering one another on the 
map, the regions (including Tibet and some areas in 
Sichuan, Gansu, Qinghai and Yunnan) where Tibetans 
live in distinct communities have not been unified in 
history because of separation by the mountainous ter- 
rain. (2) In the past, the uneven economic and cultural 
development of the various regions stilted the possibility 
for a unified economic region. (3) In determining the size 
of an autonomous region, not only should the rights of 
minority nationalities be safeguarded and national unity 
be strengthened, but the regional administration and 
economic and cultural growth should also be considered. 
A self-governed region encompassing all Tibetan com- 
munities and covering such a vast area would not help its 
economic and cultural development. On the contrary, it 
would exert an unfavourable influence on the region’s 
autonomy. 


Q: ‘ould it be considered a violation of the law if someone 
in Tidet raised a cry for its independence? 


A: Favouring separatism in Tibet is against the Consti- 
tution of our country, the common will and the funda- 
mental interests of the people of Tibet and other nation- 
alities. It would meet with dissent from people of various 
nationalities in our country and patriotic fellow-country- 
men abroad. As for the legal question, the nature and 
seriousness of the case would need to be considered. 
Generally speaking, it is an ideological problem. But 
separatist activities and efforts made to undermine the 
unification of the motherland are violations of the law 
and will be dealt with in accordance with judicial proce- 
dures. 


Q: How do you view the Dalai’s tour of other countries? 


A: The Chinese Government has stated its opposition 
through diplomatic representations to the countries con- 
cerned. The Dalai Lama is not just a religious figure but 
an exile engaged in political activities abroad. We are 
opposed to his political activities in other countries and 
to any of his statements which are detrimental to the 
unification of the motherland and unity among all its 
nationalities. Whatever the form, meetings between offi- 
cials of any country with the Daiai Lama and his 
representatatives in any capacity will not be acceptable 
to the Chinese Government. 
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J: What policies will the central government adopt 
towards the Dalai Lama? 


A: Our general policy is that all patriots belong to one big 
family, whether they rally to the common cause early or 
late; their past misdeeds will be forgiven. We welcome 
them to return to visit or settle down, and they are free to 
come and go. There are basically five policies in connec- 
tion with the Dalai Lama: 


1. Our country has entered a new period of long-term 
political stability and economic growth. All nationalities 
are united in a spirt of better co-operation. The Dalai 
Lama and his followers are intelligent people and they 
should recognize this. If they cannot accept it, they may 
wait and sce for a few more years. 


2. The Dalai Lama and the people he sent here to make 
contacts with us should speak frankly and sincerely. 
They should not play hide-and-seek or do business with 
us. Let bygones be bygones. It is better to forget what 
happened in 1959. 


3. We sincerely welcome the Dalai Lama and his follow- 
ers to return and settle down in the country. We hope 
they will be aole to contribute to safeguarding the 
unification of the motherland, promoting unity between 
the Tibetan and Han and other nationalities, and the 
realization of the four modernizations 


4. If he returned to settle down in the country, the Dalai 
Lama would enjoy the same political treatment and 
living conditions he had before 1959. A senior official of 
the Party Central Committee once said by then he would 
propose that the Dalai Lama be elected vice-chairman of 
the Standing Committee of the National People’s Con- 
gress and after consultation, be elected vice-chairman of 
the National committee of the Chinese People’s Political 
consultative Conference. But he should not simulta- 
neously hold posts in Tibet. Young people have now 
been elected to the leading posts in Tibet and they are 
doing very well. The Dalai Lama will naturally be free to 
regularly tour Tibet. Proper arrangements would also be 
made for his followers. They need not worry about their 
work and living standards, which will be much improved 
with the recent headway made in the country. 


5. On his return, the Dalai Lama may issue a short 
statement to the press. The content of the statement will 
be decided by himself. 


Since 1979, with the approval of the central government, 
the Dalai Lama has sent four groups of visitors, two 
delegations each composed of three members and several 
groups of his relatives, about 40 people in all, to visit the 
country and get in touch with the central government. 
They ex-pressed again and again their wish to improve 
relations with the central government. The issue now is 
what stance the Dalai Lama will assume. What should be 
pointed out *s that his recent activities aimed at creating 
an independent Tibet and undermining the unfication of 
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the motherland run counter to his wish to improve 
relations with the central government. Therefore, we 
should not only listen to what he says, but also watch 
what he does. 


Q: Whiat formalities will the Tibetans in foreign countires 
need to go through if they wish to return to the country? 


A: Tibetan compatriots residing abroad are welcome to 
return regularly to tour Tibet and other parts of the 
country and visit their friends and relatives. Since 1979, 
large numbers of Tibetan compatriots have visited 
China for these reasons. By the end of 1986, the figure 
totalled 6,000. Tibetan compatriots who have become 
foreign citizens just have to apply to the Chinese 
embassy or the consulate stationed in their country for 
an entry visa. They are, generally speaking, free to tour 
through any part of the region they like. 


Bangen Erdini Condemns 1 Oct Lhasa Riot 
OW230757 Beijing BEIJING REVIEW in English 
19 Oct 87 p 5 


{Text} Bangen Erdini Qoigyi Gyancain (the Panchen 
Lama) has sternly denounced the handful of splittists for 
staging the October | riot in Lhasa, saying that it is a 
criminal act designed to undermine the unification of 
China and the country’s political situation, which is 
characterized by stability and unity. 


“The principal culprits must be severely punished 
according to law, and manipulators behind the scenes 
should be uncovered,” he said on October 8. 


The Panchen Lama, vice-chairman of the Standing Com- 
mittee of the National People’s Congress, made the 
remarks at a meeting called by the Standing Committee 
of the Qinghai Provincial People’s Congress to welcome 
him on his inspection tour of Qinghai. 


“In the engineering the riot in Lhasa, the splittist clique 
abroad has two sinister aims in mind,” he said. One is to 
echo and coordinate their splittist activities abroad in an 
attempt to show to the world that there are people inside 
China supporting them, and the other, to tempt the Party 
and guvernment to abandon their policies on religious 
freedom, which have won strong support from the 
masses of Tibetan people, and oppose religious believers 
to the government. 


“The few lamas taking part in the riot can by no means 
represent thc majority of living Buddhas and lamas, who 
oppose the incident and safeguard the unificat: »n of the 
country and unity of all Chinese nationalities,” he said. 
He added that the splittists were isolated and everything 
in Lhasa is returning to order as the central and regional 
authorities have dealt with the incident firmly and 


properly. 
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He said, “I am very glad to see that the Tibetan people, 
including well-known religious leaders, have unani- 
mously condemned the riot. This shows that the major- 
ity of Tibetans are opposed to splittism and want to 
safeguard the integrity of the motherland and its stability 
and unity.” 


The Panchen Lama said Tibet is an inalienable part of 
China’s territory. “No one can alter this fact for it 
conforms to the fundamental and long-term interests of 
the Tibetan people.” 


He urged religious people in Tibet to distinguish between 
right and wrong and base their religious activities on 
patriotism. 


“I have since 1980 visited all areas inhabited by Tibetans 
in the country except three prefectures—Ngari in Tibet 
and Yushu and Golog in Qinghai. I myself have been 
everywhere that the Party’s policies on religion and 
nationalities affairs have been well and correctly imple- 
mented since 1978. The wrongs resulting from the ‘cul- 
tural revolution’ have been redressed; the Tibetan cul- 
ture and customs respected; and the economy and 
education developed in the Tibetan areas. Tibetans 
enjoy an ease of mind and show warm support for the 
policies. In such a situation, any riot incited by the 
splittist clique abroad with the support of imperialists 
and reactionaries is bound to be unpopular and doomed 
to failure,” he said. 


Growth of Democratic Parties Discussed 
OW241451 Beijing XINHUA in English 1050 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—China’s eight 
major democratic parties have developed rapidly over 
the past eight years and have become one of China’s 
major political forces, “*People’s Daily” reported today. 


The nationwide newspaper said the ranks of the eight 
democrat:c parties have expanded ‘rom 10,000 in early 
1950s to 239,000 today. The parties have more than 
1,000 organizations at the county level and above. 


The parties have made positive suggestions to running 
the country and the leaders have provided advice and 
Opinions tor the communist party in connection with 
party policy decisions. 


Altogether, 299 members of democratic parties have 
been elected delegates to the National People’s Congress 
(NPC), the highest legislative bodv. Thirty-one members 
are on the NPC Standing Committee and seven are 
vice-chairmen of the committee. 


There are also 676 members of democratic parties 
elected to the Chinese People’s Political Consultative 
Conference (CPPCC); 112 are on the CPPCC Standing 
Committee and 14 are vice-chairmen of the committee. 
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According to the paper, the eight democratic parties 
have made great contributions to socialist moderniza- 
tion and implementation of central government policies. 


The parties have opened a large number of schools, 
provided training courses and given lectures on science 
and technology to widen the general knowledge of the 


people. 


They also play non-governmental diplomatic roles by 
receiving overseas Chinese and compatriots from Hong 
Kong, Macao and Taiwan who visit the mainland. 


Poll Shows Support for Political Structural Reform 
HK231447 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0856 GMT 15 Oct 87 


[Text] Beijing, 14 Oct (ZHONGGUO XINWEN SHE)— 
The spectacular 13th CPC National Congress will be 
held soon. Political structural reform has become the 
subject of people’s conversation. The Research Institute 
of Public Opinion of China People’s University recently 
conducted a public opinion survey on the issue of 
political structural reform, and the result shows that 
people generally support political structural reform. 


Professor Gan Xifen, director of the Research Institute 
of Public Opinion of China People’s University, said 
during an interview: Methods applied in the survey 
included random sampling, filling in uriform question- 
naires, and making direct home calls. Over ! ,200 people 
were interviewed, all of whom were over 18 years old 
and inhabitants of urban and rural Beijing Municipality. 


Professor Gan thought: Political structural reform has a 
good foundation. The time to systematically raise and 
resolve this question is ripe. The result of the compre- 
hensive survey on the political democratic mentality of 
the people indicates that a practical structure has taken 
shape in the development of the rolitical democratic 
mentality of the Chinese people which conforms to the 
overall political structural reform. Most people have 
demonstrated relatively strong mentality on political 
participation and social democracy: 92.7 percent of the 
people mentioned that “citizens should not only be 
concerned about personal problems but should also be 
concerned about state affairs”; 74.4 percent of the people 
believed that “even though economic corstruction is 
done well, if political democracy is not im >lemented, it 
is not real modernization.” 


The public has shown great concern about the political 
structural reform: 82.4 percent of the people questioned 
were concerned about this; %6 percent of the respondents 
suggested that newspapers should launch discussions 
centered on political structural reform; 81 percent 
believed that the time for political structural reform was 


ripe or getting ripe. 
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It was found in the survey that rather serious problems 
existed in the vitality, efficiency, and enthusiasm of the 
current political structure in China: 64 percent of the 
people deemed the efficiency of leading departments in 
their units and systems as relatively low or very low. 
People also commonly reflected that democratic chan- 
nels for expressing citizens’ wishes and demands were 
not smooth enough and the arrangements of the channel 
were irrational. 


What are the problems to be solved preceding the 
political structural reform? The survey reveals the fol- 
lowing sequence: streamline organizations, enhance 
work efficiency, overcome the condition of bureaucrat- 
ism, reform. the cadre and personnel system, strengthen 
the vitality of leading organizations of the party and 
state, strengthen legal system construction, implement 
separation of party and administration, realistically 
guarantee citizens’ freedoms and democratic rights, and 
$O Ol. 


Those interviewed realized that the political strctural 
reform was facing difficulties: 77.7 percent of the people 
could see the obstacles to political structural reform and 
thought the greatest hindrance was individual conserva- 
tive leaders. People’s stand on political structural reform 
is inclined toward “‘steadiness and progressiveness.” 


People have confidence in the success of the political 
structural reform. Over one-third of those interviewed in 
the survey thought that the political structural reform 
would score marked success in 3 to 5 years. 


Election of Local Deputies Progresses 
OW 230824 Bei‘ing XINHUA in English 0704 GMT 
23 Oct 87 


[Text] Beijing, October 23 (XINHUA)—More young 
and middle-aged people who are better educated and 
more competent than their predecessors have been 
elected recently as leaccrs of local governments, accord- 
ing to the National People’s Congress (NPC) Standing 
Committee. 


Many aged cadres have made way for younger people in 
the current nationwide election of deputies to the con- 

at the county and township levels, an official 
from the NPC Standing Committee told Xinhua today. 


And this is in line with the country’s upcoming reform of 
the political system, the official said. 


He also said that more than 90 percent of the citizens 
have participated in such elections. 


In 21 provinces, municipalities and autonomous regions, 
the election of deputies, convening of congresses and 
electior. of leading governmental bodies have been 
completed. 
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In ‘iangsu Province, 90 percent of the new deputies are 
un‘er the of 55 «nd one out of five has a college 
education. In Sichuan Province, 72.2 percent of the new 
county government leaders are under 45, while two- 
thirds of them have a college education. 


As the situation in the completed elections in most areas 
of the country stands, the number of deputies to the new 
county and township congresses is 20 to 30 percent less 
than in the previous congresses, and even half in some 
areas. 


A total of 24 former county government leaders and 267 
former head and deputy heads of township governments 
in northeast China’s Liaoning Province failed to get 
reelected. 


After the election, a local citizen commented that “the 
election embodies socialist democracy in its true sense.” 


According to China’s electoral law, deputies to new 
people’s congresses at county and township levels are 
elected every three years. The current election of depu- 
ties to new congresses should be completed by the end of 
this year. 


Necessity of Supervision Ministry Discussed 
HK240830 Beijing BAN YUE TAN in Chinese No 19, 
10 Oct 87 pp 8-9 


[Article by Yi Ping (0001 1627): “Why Is it Necessary To 
Set Up the Ministry of Supervision?’ 


[Text] The state administrative organs and their person- 
nel are dealt with by the discipline inspection commis- 
sions if they violate party discipline. They are dealt witn 
‘vy the political and legal departments, such as the public 
security organs, the procuratorate, and people’s courts if 
they violate state laws. Who deals with them if they 
violate administrative discipline? It is the supervisory 


organs. 


Last June, in line with the decision of the 18th Meeting 
of the NPC Standing Committee, our country set up an 
organ with a special administrative supervisory function, 
namely, the Ministry of Supervision. Administrative 
supervision organs at and above the county levels are 
also being established. 


Those supervised by the state organs of administrative 
supervision are the state administrative organs and their 
personnel, and the leading cadres of state enterprises and 
institutions appointed by the state administrative 
organs. Supervisory organs at various levels have differ- 
ent ranges of jurisdiction. Those supervised by the 
Ministry of Supervision are the various departments of 
the State Council and their personnel, the principal 
responsible persons of people's governments at the pro- 
vincial level, and the leading cadres of enterp~ises and 
institutions directly under the central government 
appointed by the state organs. Those supervised by the 
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supervisory organs at the provincial or municipal level 
are the administrative departments of the local people’s 
governments and their personnel, the principal respon- 
sible persons of people’s governments at the lower levels, 
and the leading cadres of enterprises and institutions 
under the local people’s government appointed by the 
state administrative organs. Those supervised by the 
supervisory organs at the county levei are the the admin- 
istrative departments of the local people’s governments 
and their personnel, the administrative organs at the 
lower levels and their personnel, and the leading cadres 
of enterprises and institutions under the local people’s 
governments appointed by the state administrative 


organs. 


The main duties of the supervisory organs are as follows: 
inspect and supervise the implementation of state polli- 
cies, laws, and regulations by the objects of supervision; 
supervise and handle violations of state policies, la-vs, 
regulations, and administrative discipline on the part of 
the objects of supervision; accept and hear the accusa- 
tions and charges made by individuals or units on 
violatiops of state policies, laws, regulations, and admin- 
istrative discipline on the part of the objects of supervi- 
sion; accept and hear the appeals of those being super- 
vised against certain legal decisions; and examine and 
discuss, in keeping with their administrative alignment, 
the disciplinary actions taken against personnel 
appointed by the State Council or through the local 
people’s governments. At present, the focal point of 
supervisory work is to inspect corruption, extc.tion, 
acceptance of bribes, sale of economic information, and 
dereliction of duty ia the course of the signing and 
implementation of economic contracts with foreign 
countries. Those who have really caused major losses 
due to extortion and acceptance of bribes, corruption, 
sale of economic information, and serious bureaucratism 
will be sternly dealt with, no matter who they are. 


The system of administrative supervision is an impor- 
tant component of the state system. Setting up the state 
supervisory organs is necessary for the socialist modern- 
ization program. As far back as in the early years of the 
founding of the PRC, there was a people’s supervisory 
commission in the Government Administrative Council. 
Later, the Government Administrative Council was 
renamed the State Council and the People’s Supervisory 
Commission was renamed the Ministry of Supervision. 
In April 1959, owing to various reasons, the Ministry of 
Supervision was abolished and the work of state admin- 
istrative supervision was weakened. As a result, a num- 
ber of people who violated administrative discipline 
were not dealt with promptly and sternly. 


In recent years, in the course of reform and opening up, 
most of the state administrative organs and their person- 
nel have conscientiously performed their duties, 
observed the law, and worked energetically. However, 
there are also some government functionaries who, 
unable to stand the temptation of money and material, 
extort and take bribes, are corrupt and degenerate, 
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infringe upon the rights and interests of citizens, and are 
seriously bureaucratic. They have caused major losses to 
the state and people's property. The setting up of the 
supervisory organs will enable the state administrative 
Organs at all levels and their personnel to be subject to 
the effective supervision of the masses of the people, to 
act according to the law, and to improve administrative 
efficiency. It will enable all illegal activities to be 
promptly reported and punished, and thus ensure that 
government functionaries are honest and upright and are 
devoted to their duties and that the reform and opening 
up can be carried out smoothly. 


Journal Introduces Ministry 
HK240850 Beijing ZHONGGUO FAZHI BAO 
in Chinese 13 Oct 87 p 4 


(“Brief Introduction to Some State Organs” column: 
“The PRC Ministry of Supervision”] 


[Text] A proposal to establish a PRC Ministry of Super- 
vision, with a view to restoring and consolidating the 
state’s administrative supervisory structure, was recently 
submitted to the NPC Standing Committee by the State 
Council for ratification. This is an important step toward 
reforming the political structure in our country. 


In the period after the founding of the PRC, a People’s 
Supervisory Commission was set up under the PRC 
Government Administration Council. This commission 
was turned into the Ministry of Supervision in Septem- 
ber 1954. At that time, this state supervisory organ did 
many fruitful jobs in enforcing the state’s policies, laws, 
and ordinances; in safeguarding state discipline; in pro- 
tecting state properties; and in supervising the operation 
of state administrative organs, siate-own enterprises, 
joint state-private enterprises, and cooperatives. For 
many reasons, the Ministry of Supervision was abolished 
in April 1959. 


The state administrative supervisory organ restored this 
time is a special body set up by the people’s government 
to take charge of supervisory work. A ministerial affairs 
council is to be formed by the minister and vice minis- 
ters under the state Supervision Ministry. The members 
of this council are to discuss and make decisions on 
major affairs concerning the Ministry of Supervision. 
Under the ministry are the Political, Legal, Scientific, 
Educational, Cultural, and Public Health Affairs Bureau, 
the Industry Bureau, the Financial, Trade, and External 
Affairs Bureau, the Agriculture, Forestry, Urban Con- 
struction, and Communications Bureau, the Nos. |, 2, 
and 3 Local Affairs Bureaus, the Cadre Employment 
Bureau, the General Office, the Research Office, the 
Bureau to Handle Letters of Complaint and Visitors, and 
the Administrative Bureau. The Ministry of Supervision 
is authorized to set up agencies according to actual 
needs. 
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The Supervision Ministry supervises all the ministries 
and commissions under the State Council and their staff, 
the principal responsible persons of people’s govern- 
ments at the provincial level, and the leading cadres of 
enterprises and service units directly under the central 
authorities who ave appointed by a state administrative 
organ. The supervisory organs at the provincial and 
Cities directly under provincial or county supervision, 
the supervise all the administrative departments under 
the people’s governments to which the supervisory 
organs belong, the staff members of all these depart- 
ments, and the leading cadres of all enterprises and 
service units under people s governments at a lower level 
who are appointed by a state administrative organ. 
Where it is neces:ary, a superior supervisory organ can 
take over any case that is supposed to be taken care of by 
its subordinate supervisory organ. 


The main tasks and duties of the state administrative 
supervisory organ are: to inspect and supervise the 
performance of its objects of supervision in implement- 
ing the state’s policies, laws, and regulations; to monitor 
and take action against any activities of it: objects of 
supervision that are in violation of state policies, laws, 
and government discipline; accept and hear any reports 
or charges lodged by individuals or units against its 
objects of supervision which are suspected of violating 
the state’s policies, laws, and government discipline; to 
accept and hear any complaints lodged by its objects of 
supervision which disagree with the discipline actions 
taken against them; and to discuss and consider, accord- 
ing to administrative priority, any discipline action 
against personnel appointed by the State Council or by a 
local people’s government. 


The newly established supervisory organ is different 
from its counterpart of the 1950's in three new features. 
First, while supervising state administrative organs and 
their staff, the Supervision Ministry restricts its power 
over staff members of state-owned enterprises to only 
those leading cadres appointed by state administrative 
organs. It extends its supervision power to include lead- 
ing cadres of state-run service units who are appointed 
by state administrative organs. Second, as far as the 
leadership structure is concerned, the Supervision Min- 
istry falls under the State Council, while local supervi- 
sory organs at all levels fall under the dual leadership 
exercised by their superior supervisory organs and the 
local people’s governments. The appointment and 
removal of the principal leading cadres of local supervi- 
sory organs at all levels is subject to the endorsement of 
the superior supervisory organs. Third, as far as compe- 
tence is concerned, the state administrative supervisory 
Organ enjoys a certain degree of power in applying 
discipline sanctions, besides the powers of examination, 
investigations, and making suggestion. 


Leaders Send Wreaths To Curators Funeral 
OW240403 Beijing XINHUA Domestic Service 
in Chinese 0903 GMT 23 Oct 87 


[Excerpts] Beijing, 23 Oct (XINHUA) — A ceremony to 
pay last respects to the remains of Wang Yeqiu was held 
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at Beijing’s Babaoshan Cemetery for Revolutionaries 
today. Wang Yeqiu was an outstanding member of the 
CPC and director of the former State Bureau of Cultural 
Relics. [passage omitted] 


Li Xiannian, Chen Yun, Peng Zhen, Deng Yingchao, Xu 
Xiangqian, Nie Rongzhen, Ulanhu, Wan Li, Xi Zhong- 
xun, Yu Qiuli, Hu Qiaomu, Hu Qili, Deng Liqun, Wang 
Zhen, Song Renqiong, Xu Deheng, Zhou Gucheng, Chu 
Tunan, Gu Mu, Qian Changzhao, Zhao Puchu, Lei 
Jieqiong, and other comrades, as well as the NPC Stand- 
ing Committee, the State Council General Department, 
the Organization and Propaganda Departments of the 
CPC Centia! Committee, the Ministry of Culture, and 
Other units sent wreaths. 


Xi Zhongxun, Fang Yi, Yu Qiuli, Deng Liqun, Wang 
Zhen, Zhou Gucheng, Yan Jici, Hu Sheng, Han Nian- 
long, Luo Qingchang, Rong Gaotang, Ren Zhibin, Wang 
meng, Wu Shaozu, Yan Jinsheng, and some 700 people 
of various circles in Beijing attended the ceremony. 


Comrade Wang Yeqiu was born in Huogiu County, 
Anhui Province, in 1909. [passage omitted] 


Li Peng at Expressway Contract Ceremony 
yay Beijing XINHUA in English 1530 GMT 
23 Oct 87 


[Text] Beijing, October 23 (XINHUA)—Four contracts 
for the construction of the principal part of the 142- 
kilometer expressway project linking Beijing, Tianjin, 
and Tanggu were signed here today. 


Attending the signing ceremony were Chinese Vice- 
Premier Li Peng, Minister of Communications Qian 
Yongchang, Beijing Mayor Chen Xitong, and Governor 
of Hebei Province Xie Feng. 


The project is one of the key construction items of 
China’s Seventh Five-Year Plan (1986-90) and also the 
country’s first road project to be built using loans from 
world banks and through international bidding. 


The road starts from Beijing eastern Chaoyang District 
and goes to Tianjin’s Xingang Harbour, running through 
Beijing and Tianjin Municipalities, and Hebei Province. 


Representatives of the Chinese and foreign firms, which 
had won the bids, signed the contracts. 


Leaders Attend University Anniversary 
OW240243 Beijing XINHUA Domestic Service 
in Chinese 1655 GMTX 23 Oct 87 


[By reporter Jiang Qianfeng] 


[Excerpts] Beijing, 23 Oct (XINHUA) — Xi Zhongxun, 
Li Peng, Deng Liqun, Peng Chong, and other leading 
comrades this afternoon took part in the celebration of 
the 50th anniversary of the founding of China People’s 
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University together with more than 1,000 university 
teachers, students, staff members, and workers at the 
Beijing Exhibition Hall theater. 


Yuan Baohua, president of the university, spoke about 
the history of the development of the university. [passage 
omitted] He said: As of now, the university has trained 
more than 84,000 students for the country and those 
graduates have played important roles in the building of 
the four modernizations. [passage omitted] 


Li Peng spoke at the gathering on behalf of the State 
Council. He said: During the past 50 years, China 
People’s University has trained a large number of capa- 
ble people in various historical periods for the winning of 
the victory of the New Democratic Revolution and the 
development of socialist construction. China People’s 
University should carry forward its honorable traditions, 
including the tradition of combining theory with prac- 
tice, and the tradition of running the school through 
thrift and hard struggle. Under the new situation of 
reform and opening up to the outside world, we must 
work even harder and train more capable people for the 
motherland to meet the expections of the party, the state, 
and the people. 


State President Li Xiannian wrote a greeting message to 
the university on its 5Mth founding anniversary. In his 
greeting message, Li Xiannian hoped that China Peo- 
ple’s University would continue to carry on its honorable 
traditions, adhere to the four cardinal principles, keep to 
the policy of reform and opening up to the outside world, 
strive to raise teaching quality and academic level, build 
the university into a comprehensive university with 
social sciences as its strengths, and work hard to train 
more capable people in a faster and better manner for the 
cause of social construction. [passage omitted] 


Other leading comrades attending the meeting included 
Lu Dong, Zhao Dongwan, Li Ximing, He Dongchang 
and Ding Shisun. 


Leaders Mourn Veteran Red Army Soldier 
OW240355 Beijing XINHUA Domestic Service 
in Chinese 0832 GMT 23 Oct 87 


[Excerpt] Beijing, 23 Oct (XINHUA)—Comrade Gao 
Fuyou, an exemplary communist, veteran Red Army 
soldier, and former first deputy director of the General 
Affairs Management Bureau of organs directly under the 
CPC Central Committee, died of illness in Beijing at the 
age of 69 on 16 October 1987. 


A ceremony to pay last respects to Comrade Gao Fuyou 
was held at the auditorium of the Babaoshen Cemetery 
of Revolutionaries in Beijing yesterday afternoon. 


Wreaths were sent from Deng Yingchao, Xi Zhongxun, 
Qiao Shi, Yang Shangkun, Hu Qili, Yao Yilin, Wang 
Zhaoguo, Bo Yibo, Kang Keqing, and Wang Feng, as 
well as from the General Office of the CPC Central 
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Committee, the Central Political and Legal Affairs Com- 
mission, the International Liaison and United Front 
Work Departments of the CPC Central Committee, the 
Party Committee of organs directly under the CPC 
Central Committee, and the General Affairs Manage- 
ment Bureau of organs directly under the CPC Central 
Committee. 


Wang Feng, vice chairman of the CPC National Com- 
mittee, and officials from relevant departments attended 
the ceremony. [passage omitted] 


Prc To Suffer From Hong Kong Market Crash 
HK261050 Hong Kong AFP in English 1006 GMT 
26 Oct 87 


[Text] Beijing, Oct 26 (AFP)—China stands to lose 
billions of dollars if stock prices keep tumbling in Hong 
Kong, where trading resumed Monday after a four- 
session suspension, Western financial experts here said. 


They said a large number of Chinese commercial inter- 
ests in the British colony—due to revert to Chinese rule 
in July 1997—would suffer losses if the Hong Kong 
Stock Exchange continued to plunge. 


At the People’s Bank of China, meanwhile, spokesman 
Zhang Enyuan said bank officials had expected Mon- 
day’s tailspin, which came a week after similar dives on 
Wall Street and other exchanges worldwide. 


But Mr. Zhang added that the bank “hoped that the 
Hong Kong financial market would stabilize.” 


Western experts and diplomats pointed out that besides 
direct and indirect business investments in Hong Kong, 
China has a vested interest in maintaining stability and 
prosperity in the colony in the run-up to 1997. 


““China’s losses are hard to evaluate, but they would total 
billions of American dollars,” estimated one Western 
banker. 


Another financial expert with a large American account 
ing firm said: “Chinese interests in Hong Kong are 
mainly in equity shares. So of course there would be 
substantial losses.” 


He said it was “impossible” to estimate the losses over 
the long run. since there are no figures available on 
China’s total investments in Hong Kong. 


Chinese officials from the Bank of China and the China 
International Trade and Investment Corporation (CI- 
TIC), Beijing’s foreign investment organization, 
declined to comment Monday. 
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But one Western financial analyst said officials at CITIC 
would be “‘watching their terminals closely” and were 
likelylto be “‘very concerned” about developments— 
including their 12.5-per-cent slice of Cathay Pacific 
Airways. 


As news of the crash first reached Beijing, a high-ranking 
Chinese official said the world stock crisis ‘“‘would not 
affect China’s efforts to experiment with share owner- 
ship and an open stock market.” 


Gao Shangquan, vice-minister of the State Commission 
for Restructuring the Economy, told a news conference 
the blunt halt of the bull market had “not produced 
much reaction in China,” which he said had “only a 
limited amount of shares and bonds on the international 
market.” 


Several businessmen in Beijing suspected that China 
could have collaborated with the Hong Kong Govern- 
ment in its decision Sunday to front 256 million U.S. 
dollars to save the hard-hit Hang Seng Futures market. 


“It is possible that China injected a portion of the funds 
for the rescue plan,”’ said one Western banker, echoing 
views of other businessmen. 


The Hong Kong Government is putting up half the 
rescue fund. The rest is coming equally from banks and 
stockbroking firms. 


The banker noted that Xu Jiatun, the Hong Kong 
director of the New China News Agency who is Beijing's 
de facto representative in the colony, had missed Sun- 
day’s opening of the Chinese Communist Party here to 
monitor developments regarding the Hong Kong market. 


On the other hand, some Western diplomats were skep- 
tical about China’s participation in such a move. “I 
would be surprised if China was a substantial partici- 
pant, mainly because of the quick timing,” one diplomat 
said. 


He said such a decision would involve “hundreds of 
millions of dollars” and require the approval of China’s 
highest leaders. 


Western Stock Crisis Won’t Affect Reform 
OW260400 Beijing XINHUA in English 0325 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA) — The current 
stock crisis in the Western world started in New York 
won't affect China’s effort to try share ownership and 
open stock market, a high-ranking Chinese official said 
here today. 
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In response to a question by an American journalist at a 
press conference, Gao Shangquan, vice-minister of the 
State Commission for Restructuring the Economy, said 
that the crisis had not produced much reaction in China, 
which has only limited amount of shares and bonds on 
the international market. 


“We'll study the causes of the crisis,” he said. “But it 
won't affect our reform which introduces negotiable 
securities and shares. These are products of the commod- 
ity economy, which can be used by both capitalist and 
socialist countries.” 


‘“‘What we want to study is how to make a better use of 
these forms under public ownership,” Gao said. 


Swift Release of Industrial Laws Unlikely 
y pry Hong Kong AFP in English 0942 GMT 
6 Oct 


[Text] Beijing, Oct 26 (AFP)—The speeding up of eco- 
nomic reforms announced Sunday is unlikely to result in 
a swift release of two major draft laws on industrial 
reforms, officials indicated here Monday. 


“We cannot say there is no resistance to reforms,” Gao 
Shangquan, vice-minister of the State Commission for 
Restructuring the Economic System, told reporters. 


But he stressed that “the crushing majority of comrades” 
supported reforms. 


Draft laws on bankruptcy and reducing the role of party 
officials in managing enterprises, which have been 
blocked in the past two years by the conservative lead- 
ership of China’s parliament, were still at an “experi- 
mental” stage in order to “unify” viewpoints, he said. 


Mr Gao was addressing a press conference jointly with 
Du Runsheng, the director of the China Rural Develop- 
ment Research Centre, as part of press briefings orga- 
nized during the Chinese Communist Party’s 1 3th Con- 
gress which opene j Sunday. 


The provisional rules for the “experimental” application 
of bankruptcy “‘are not for its official implementation in 
the country,” Mr Gao said. 


The law on bankruptcy is subject to the adoption of the 
general law on enterprises, for which no date has been 
set. 


Prime Minister Zhao Ziyang made no mention of the 
two laws in reading the party’s central committee report 
to Congress Sunday. 


The laws are regarded as essential by his supporters, but 
have been a source of deep rifts within the party, 
observers noted. 
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Although ‘the conditions are increasingly ripe” for the 
law which would considerably reduce the state’s role in 
the running of enterprises, Mr Gao announced no date 
for its adoption. 


The draft law stipulates that the running of Chinese 
enterprises be put in the hands of managers instead of 
party secretaries. At least 25 per cent of big state enter- 
prises are officially in deficit. 


Mr Gao said some people might oppose the new laws if 
it meant they lost their power and influence. 


On price hikes, a source of increasing discontent in 
cities, Mr Gao said that price reforms “cannot be 
bypassed” but should be pursued “step by step” to 
“preserve social stability.” 


Inflation in China is officially between six and seven per 
cent, but western experts put it at 15 per cent or more. 


Chinese officials were also studying how many employ- 
ees a private enterprise could have. The maximum is 
currently set at eight, but some enterprises hired up to 
100 employees, Mr Gao said. 


Mr Du announced that China was to import an addi- 
tional four to five million tons of grains this year. 


State Council Spokesman on Economic State 


National Deficit 
OW250618 Beijing XINHUA in English 0650 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—China’s deficit 
in the state finances this year will not exceed the bud- 
geted deficit by much, said Yuan Mu, spokesman for the 
State Council. 


In a signed article in today’s “People’s Daily”, Yuan said 
the situation of the state revenues is turning for the 
better in the second half of this year after a relatively 
poor performance in the first six months. ‘“‘“However, on 
the whole the financial deficit has only accounted for a 
small proportion compared to the national income in the 
last few years,” he added. 


“It is wrong to be panic-stricken by overestimating the 
seriousness of the financial deficit. Yet we cannot take it 
lightly either for it reflects unstable factors in our eco- 
nomic life,”’ he said. 


From the long-term point of view, he said, China’s 
finances and economy as a whole will achieve a steady 
and sustained development in comparatively unfavor- 
able conditions as the reforms become deeper in scope, 
he explained. He urged people to be prepared for such a 
situation, for “‘overexpectations may lead to disappoint- 
ment.” 
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To eliminate the unstable factors in economic life and 
strike a basic balance between state revenue and expen- 
diture, the spokesman said, it is necessary to pay atten- 
tion to a series of measures. These include improving 
macroeconomic management, boosting the campaign to 
increase production and practise economy, and readjust- 
ing the structure of revenues and expenditures by step- 
ping up reforms in the financial, monetary and taxation 
systems. 


Price Rises, Reform 
OW250123 Beijing XINHUA in English 0728 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—The sharp rise 
in the prices for some commodities, which has become a 
major topic of conversation these days, has virtually 
nothing to do with price reforms, said Yuan Mu, spokes- 
man for the State Council, in an article in today’s 
People’s Daily. 


He explained that the state has made some necessary 
adjustment of the prices for only a small number of 
commodities that are extremely unreasonable and taken 
no more bigger steps in price reform. 


He listed three major factors accounting for the price 
hikes. One is the result of the general social demand 
exceeding the general supply and overissue of currency. 
Another is that the fast growing demand but short supply 
of some commodities have pushed up the prices, espe- 
cially of some nonstaple food. the other reason is that 
some monopolistic trades and enterprises in the state 
sector violated the state price rules and raised prices 
without authorization or in disguise or ganged up with 
unlawful private traders or business people in engaging 
in profiteering or in dominatisng the market to drive up 
the prices. 


He noted that governments at all levels are taking serious 
measures to put the prices under control, adding that the 
central government has already exerted tight control 
over the issuance of currency and further curb social 
demand and increase social supply. 


The measures include allocation of more animal feed 
grain to aid pig-raising, subsidies for vegetable-growing 
areas on urban outskirts and launching a nationwide 
check on prices, finances and taxation. 


These measures have already had or are going to have 
their impact on price control, he said. 


With tighter control over monetary and financial matters 
next year, the trend of price rises will be put to an end, he 
stressed. 


Yuan reiterated that price reform is an established policy 
and will be carried on in cautious and steady steps. 
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Otherwise, it will hamper the development of productiv- 
ity and the establishment of an economic system that is 
in line with the needs of the socialist planned commodity 
economy. 


The past nine years have seen price rises but also 
improvements in the people’s living standards, he said. 
What deserves attention is that a small fraction of people 
who, due to varying factors, have not increased much 
their income and therefore have not improved their 
living standards. But this problem should be and can be 
solved with the development of production, he stated. 


Income Distribution 
OW25 1607 Beijing XINHUA in English 0816 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—China’s eco- 
nomic reform takes common prosperity as its goal while 
acknowledging rational income gaps, said a spokesman 
for the State Council. 


In an article that appeared in today’s People’s Daily, 
Yuan Mu said that it is necessary to protect and regulate 
legal high incomes and ban illegal ones to motivate 
people in developing the socialist commodity economy 
and various economic sectors. 


Rational gaps in people’s incomes are a result of rural 
and urban reforms, he said, adding that it takes time to 
overcome irrational income gaps in the course of reform. 


“The reform represents utmost rationality as it is break- 
ing the rigid old structure, but irrationalities inherited 
from the old system still linger and new ones may 
appear, but this is only temporary,” he said. 


‘The rural reform since 1979 has ushered in general 
increases in farmers’ incomes and no income polariza- 
tion has occurred as was feared,” he said. “The differ- 
ence lies only in that some farmers get rich quickly while 
others lag behind.” 


“The urban reform, following the rural one, has first 
brought benefits to individual businessmen and workers 
in state and collective enterprises with more decision- 
making power. And more workers will benefit from the 
deepening reform as various forms of the contract 
responsibility system are adopted,” he said. 


The most serious complaints focus on the few profiteers 
making large sums of money by illegal means, he said. 
‘““So we have to impose strict supervision, ban illegal 
business and punish law breakers. 


‘There should be rational gaps between incomes from 
manual and mental labor, simple and complex labor, and 
heavy and non-heavy work,” he said. “But incomes are 
still comparatively low for intellectuals, especially for 
middle-aged ones who are the mainstay of their work 
units.” 
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To solve this problem, different wage systems should be 
pany in enterprises and non-production institutions, 
e said. 


To Increase 
OW250614 Beijing XINHUA in English 0818 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—China is sure to 
meet its established target of quadrupling its annual 
industrial and agricultural output value by the turn of 
the century, according to Yuan Mu, State Council 
spokesman. 


Yuan made the remark after analysing the current Chi- 
nese economic situation in an article carried in today’s 
“People’s Daily”. 


Quoting predictions by economists, he said that by the 
year 2000, the gross national product (GNP) is expected 
to go up from the world’s eighth-largest in 1980 to sixth 
or fifth, with the per capita average rising substantially. 


Meanwhile, the industrial output value will increase 500 
percent to meet the level of developed countries in the 
early 1980's; and agricultural output value will increase 
by 300 percent. 


The value of imports and exports will be up 500 percent, 
he said. 


Key scientific and technological sectors are expected to 
reach the level of the developed countries in the 1970's 
or early 1980's, while the food and clothing problem for 
people in both urban and rural areas will be solved. 


Economic construction is the central task of the commu- 
nist party as well as the whole country, he said. 


He listed achievements in six aspects brought about by 
the implementation of the policies of reform and open- 
ing to the outside world over the past nine years: 


—Industrial and agricultural output value, gnp, per 
Capita income and revenue have all doubled, with the 


annual growth rate averaging 10 percent. 


—The output of major industrial and agricultural prod- 
ucts increased significantly. Compared with 1978, grain 
Output rose from world’s second to first, cotton and meat 
from third to first, electricity from seventh to fifth, steel 
from fifth to fourth, raw coal from third to second, and 
crude oil from eighth to fifth. the output of cotton cloth 
remained the world’s highest. 


—Chinese cities arranged employment for a total of 70 


million people; and the unemployment rate has dropped 
from 5.3 percent in 1978 to two percent at present. 
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—Some 80 million farmers turned to non-agricultural 
pursuits partly or totally as a result of the rise of rural 
industries and the development of a diversified economy 
and rural commodity production. 


—Import and export value increased 260 percent 
between 1986 and 1978. 


—The average income of both urban and rural residents 
almost doubled. 


But China still faces many problems and difficulties, he 
said. At present, the country is at the elementary stage of 
socialism which features low productivity, undeveloped 
domestic markets and commodity economy, and a large 
natural or semi-natural economy. china has a long way to 
go to achieve industrialization, he pointed out. 


The problems and difficulties he enumerated include 
shortage of funds for construction and improvement of 
the people’s standard of living, contradiction between 
expansion of employment and improvement of efficien- 
cy, inadequate per capita resources and low level of 
scientific knowledge. 


He also cited mistakes in planning and implementing 
specific policies such as too much investment in fixed 
assets — particularly capital construction, excessive 
swelling of consumption funds, irrational investment 
and production structures, inflation and budget deficits. 


“The achievements were inseparable from the reform 
while the problems were, to a large degree, caused by 
deficient measures, rules and management,” he said. 


Foreign Trade System Reform Urged 
HK261031 Beijing JINGJI RIBAO in Chinese 
15 Oct 87 p 1 


{Commentator’s article: “Foreign Trade Must Be Devel- 
oped and the System Reformed”’] 


[Text] For many years the work of foreign trade has often 
been criticized as follows: ““The work becomes stagnant 
when rigid control is exercised over it but is in a muddle 
if control is relaxed. Then, when it is in a mess, control 
is bound to be tightened; but when control is applied it 
becomes stagnant again.” The root cause is the foreign 
trade system itself. 


Our previous foreign trade system was based on the 
product economy and the unified mandatory planned 
economy. With development of our economic construc- 
tion and the deepening of economic structural reform, 
our domestic economy has gradually moved toward the 
planned commodity economy. At the same time, with 
expansion of trade with Western countries in the inter- 
national market, our foreign trade is facing a competitive 
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buyers’ market. Under such circumstances the previous 
foreign trade system has revealed so many defects that 
our foreign trade work cannot suit the needs of overall 
economic development. 


In recent years our foreign trade system has been 
reformed somewhat and has achieved some results. As a 
whole however, some fundamentally important prob- 
lems pertaining to the system have not yet been resolved, 
and no obvious progress has been achieved in reforming 
the system. 


The major problems in the existing foreign trade system 
are: The financial system practice of being responsible 
for losses and profits and “everyone eating from the 
same big pot” on the whole has not been shaken up; 
generally, foreign trade enterprises have not been run in 
line with business administration; foreign trade manage- 
ment lacks an effective self-restraining mechanism; and 
the state has not established an effective regulatory 
system for the foreign trade economy. Under these 
Circumstances better economic results cannot be 
achieved; it is difficult to expand exports; and it is not 
uncommon to see the purchase prices of export goods 
being forced up, the competition’s prices being cut, blind 
increases in overseas imports, and the duplicate import- 
ing of equipment. 


Since these problems have been raised it is not difficult 
for us to find ways to approach them. In addition these 
problems have set a clearer target and direction for 
reform of the foreign trade system. We must assume sole 
responsibility for profits and losses in earnest, expand 
business, improve management, and unite to face the 
competition in the world market. To this end, we must 
first give up the practice of unified control over income 
and expenditure in the foreign trade financial system, 
and the practice of “everyone eating from the same big 
pot’’ which has been adhered to for decades. 


The state has decided to select three trades for a trial 
reform in an effort to completely change the line-up of 
the whole foreign trade system. The significance of the 
reform is limited only to foreign trade itself. Through 
reform, a rational economic accounting system in for- 
eign trade will be instituted so as to promote the reorga- 
nization of our industry. In the course of reorganization, 
enterprises advantageous to export will develop while 
those disadvantageous to export will naturally die off. 
Meanwhile, production of salable commodities will be 
promoted and production of unsalable commodities will 
not be stimulated so as to improve the structure of our 
export commodities. 


The reform of the foreign trade system constitutes a 
component part of our economic structural reforms. It is 
complex systems engineering which involves planning, 
finance, banking, pricing, foreign exchange, and materi- 
als. In the transition from the old foreign trade system 19 
the new, new contradictions and new problems will no 
double emerge. For this reason, the reform of the foreign 
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trade system will encounter numerous difficulties. We 
should find ways out in the course of smoothing away 
these difficulties. We should not evade these difficulties 
as this is no way to approach problems. In the course of 
advancing we will certainly break new ground invigorat- 
ing foreign trade. 


Current Financial Reform Examined 
HK231241 Beijing LILUN YUEKAN in Chinese No.9, 
25 Sep 87 pp 13-19 


[Article by Liao Shuhui (1675 2562 6540) of the Guang- 
dong Provincial People’s Government Structural 
Reform Office: “On China’s Present Financial Reform”’] 


[Text] Properly speeding up financial reform is one of 
the important tasks of the present economic structural 
reform in China. This has shown that financial reform 
has been put on the important agenda of economic 
structural reform in China. I think that the issue of 
present financial reform in China can be understood 
from the following three aspects: 


Relations Between Financial Reform and the Entire 
Economic Structural Reform [Subhead] 


Financial reform is an important component part of the 
entire economic structural reform. Therefore, we should 
not study financial reform in an isolated way. It should 
be studied in conjunction with the entire economic 
structural reform. 


1. The changes in the economic pattern and its structure 
have demanded that financial pattern conform to such 
changes. 


In recent years, economic structural reform in China has 
been developing along the following lines: The rigid 
product economic pattern is gradually changing into a 
new pattern characterized by the unity of commodity 
economy and planned economy. There are three main 
characteristics reflected in such changes: 


1) As far as the levels of reform are concerned, reform 
has been developing from the microscopic to the macro- 
scopic level. Urban reform has been gradually develop- 
ing from the expansion of enterprises’ decisionmaking 
power into reform in the market system and reform of 
the state management of enterprises. 


2) As far as the process of enterprises’ reproduction is 
concerned, management in kind, which is mainly char- 
acterized by the management of physical goods accord- 
ing to mandatory plans and quotas, is now being gradu- 
ally replaced by value management, which is mainly 
characterized by management according to value targets. 
In the past, management of enterprises was based on 
direct control of material products in terms of supply, 
production, and sale. In recent years, through a series of 
reforms such as those in the planning system, in pricing 
structure, in the financial and tax systems, and so on, the 
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State has gradually made use of economic levers to 
regulate the reproduction process of enterprises. Various 
kinds of contract responsibility systems in management 
recently implemented by enterprises are important 
forms of management based on value, which are mainly 
characterized by index of value. 


3) As far as macroscopic regulation is concerned, the 
previous method of controlling the mix of the proportion 
of commodities which are physical goods has been 
replaced by a new method of ensuring the balance of 
value of commodities. Efforts have been made to explore 
the possibility of making use of monetary policy to 
readjust the balance and proportion of national econo- 
my. In the past, we talked about the four major kinds of 
balance of finance, credits, foreign exchange, and mate- 
rials. Actually, only the balance of materials was stressed, 
and the other three things were neglected. Due to the fact 
that materials differ immensely, there is no generality in 
them. Therefore, it is impossible for them to condition 
the balance and proportions of the national economy. 
Such balance and proportions of the national economy 
are very often disrupted. When prices are controlled, 
such imbalanced and unproportionate development of 
the national economy is called “deficient economy” 
[duan que jing ji 4252 4972 4842 3444]. When prices are 
freed, commodity prices rise. In the past, with regard to 
the issue of balance of value, we failed to pay attention to 
balance of credit. When there was a problem of financial 
deficits, it could be solved by making an overdraft from 
the central bank. In recent years, people have begun to 
pay attention to the mild inflation resulting from this 
method. Therefore, reform in credit system and financial 
reform have now been put on the agenda. 


The above-mentioned characteristics have shown that 
China’s economy is changing from a commodity econ- 
Omy pattern into a planned commodity economy pat- 
tern. In the process of replacing the old economic pattern 
with the new one, the importance and role of finance in 
planned commodity economy have been increasingly 
demonstrated. The influence of financial reform and 
financial means over the entire economic activities, and 
their promotion of the development of planned com- 
modity economy, have become more and more impor- 
tant. They have manifested themselves in the following 
ways: In recent years, economic structural reform has 
greatly changed the distribution structure of national 
economy. In the past, economic construction funds were 
mainly provided through financial channels. Now they 
are provided mainly through credit channels. In 1978, 
the funds disposed by the state (financial revenues plus 
new bank deposits) accounted for 39.5 percent of the 
national income. In 1986, it increased to 40.7 percent. 
However, there has been a marked change in the propor- 
tion between the funds allocated through financial chan- 
nels and those provided through credit channels. The 
percentage of financial revenue in national income 
dropped from 37.2 percent to 26 percent. The percentage 
of new bank deposits in national income increased from 
2.3 percent to 14.7 percent. Of the total amount of funds 
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earmarked for production, construction, and circulation, 
the percentage provided through financial channels 
dropped from 76.6 percent to 31.6 percent. The percent- 
ag . of funds provided through bank channels increased 
from 23.4 percent to 68.4 percent. It is obvious that 
financial mear, have played a decisive role in regulating 
total demand of the society, and in promoting produc- 
tion and construction. The profound development of 
economic structural reform has a vital bearing on finan- 
cial reform. 


2. The existing financial pattern does not conform with 
the profound development of economic structural 
reform and the development of socialist commodity 
economy. This has brought about the issue of financial 
reform. 


In recent years, we have made some explorations and 
attempts at financial reform. It is appropriate to say that 
we have made some achievements which are mainly 
reflected in the following: 


1) We have established a central bank system. The 
functions of a central bank are specially discharged by 
the Chinese People’s Bank. In the meantime, we also set 
up the Chinese Industrial and Commercial Bank which 
takes over the work of providing industrial and commer- 
cial credits and promoting savings, from ‘he People’s 
Bank. Some reforms and readjustment |ave aiso been 
carried out in other financial institutions including the 
Bank of China, the Agricultural Bank, insurance compa- 
nies, and so on. Our present banking system is: The 
People’s Bank is a central bank, and a bank responsible 
for issuing banknotes. It is a state organ which leads and 
administers financial work throughout the country on 
behalf of the State Council. The Agricultural Bank, 
Industrial and Commercial Bank, Bank of China, Con- 
struction Bank, Investment Bank, Urban and Rural 
Credit Cooperative, various kinds of trust and invest- 
ment companies, other non-banking financial organs, 
and so on are specialized financial institutes responsible 
for banking business in certain aspects. 


2) We have established an administrative system for 
credit funds. In the past, bank deposits and loans were 
completely separated. ‘“‘Money for buying soy sauce 
cannot be used to buy vinegar,” and “money for buying 
a coffin cannot be use to buy medicine.” We have 
established a control system governing balance of credits 
since 1979. We have been successful in this regard, 
although there are still problems. Since 1985, the Central 
Bank has implemented a credit policy of “formulating 
unified planning, dividing funds, providing credits based 
on actual bank deposits, and promoting mutual cooper- 
ation.” 


3) Certain business overlaps among various specialized 
banks are allowed. Efforts are made to utilize the lever of 
interest rates to develop various kinds of credit forms, 
credit instruments, and so on. 
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4) Efforts have been made to open up the capital market 
with emphasis on the short-term capital market. The 
business of borrowing money from enterprises of the 
same trade has developed faster, and greater results have 
been achieved in this regard. 


However, all these measures for reform have not yet 
completely changed the financial pattern of a product 
economy. As far as credit system is concerned, there are 
three kinds of “eating from the same big pot.” In cther 
words, the practice of “‘eating from the same big pot” 
still exists in the relations of enterprises to specialized 
banks, in those of specialized banks to the central bank, 
and in those of central financial institutions to the 
central bank. This old problem of the old financial 
pattern has not yet been solved in terms of a system. As 
far as macroscopic regulating mechanism is concerned, 
the central bank is still playing the role of receiving and 
paying out money. Credit banks have not yet freed 
themselves from the conventions of public undertakings. 
They still lack the capability for self-development and 
self-accumulation. As far as a market system is con- 
cerned, the capital market is still at the initial stage. In a 
word, the profound development of economic structural 
reform has demanded that financial institutes play their 
role of macroscopically regulating and coordinating 
funds. Since the progress in financial reform has not kept 
abreast of all this, further financial reform is naturally an 
ee component of the entire economic structural 
reform. 


3. Financial reform is a strategic breakthrough for replac- 
ing the old system and pattern with new ones. 


Financial reform is an important component part of 
structural reform. Where does the importance lie? I think 
it lies in the fact that it is a strategic breakthrough for 
replacing the old economic system and pattern with new 
ones. Different economic patterns have determined the 
different nature, position, and role of different financial 
patterns. The pattern of product economy has deter- 
mined that financial institutes can only play the role of 
receiving and paying out money, and that they are 
appendages of planning departments and monetary 
departments. Commodity economy has determined the 
“leading” role of financial institutes in economic opera- 
tions and regulation. They are one of the most important 
tools of the state in regulating market. Therefore, the 
change in financial pattern means the replacement of the 
old economic system and pattern with new ones. 


Why do we say that financial reform is a strategic 
breakthrough for economic structural reform in the new 
stage? As far as enterprise operations are concerned, 
finance is the lifeline of enterprises. If finance is active, 
so are enterprises. If finance is rigidly controlled, then so 
are enterprises. As far as macroscopic regulation is 
concerned, when money is oversupplied, total supply 
will inevitably fall short of total demand. This will cause 
a rise in commodity prices, or short supply of products. 
Under such circumstances, it will be difficult to form a 


NATIONAL AFFAIRS 


market system, or ensure a stable growth of the national 
economy. Therefore, judging from a macroscopic point 
of view, to enliven the market, or to do well in macro- 
scopic regulation, the key lies in effective control over 
issue of banknotes, namely financial control. Therefore, 
the fact that financial reform has been given top priority 
is a natural demand of the development of socialist 
commodity economy. It is also an important mark 
demonstrating profound development of economic 
structural reform. 


Financial Reform Should Serve Stable Growth of 
National Economy [subhead] 


To have a clear understanding of a series of problems 
including the aims, pattern, measures, and so on of 
financial reform in China, we should study financial 
reform in conjunction with the development of the 
entire economy. 


1) What is the final aim of financial reform? The aim of 
economic structural reform is to establish an economic 
system which conforms with the development of social- 
ist productive forces, and to promote long-term and 
stable development of national economy. The final aim 
of financial reform is identical with the reform of the 
entire economic system. Through financial reform, we 
will develop a financial pattern in line with the demand 
of the development of socialist commodity economy, 
which serves the long-term and stable growth of the 
national economy. There is the issue of the relations 
between reform and development. Placing national 
economy on the basis of long-term and stable develop- 
ment is the foundation of China’s entire economic work. 
Basically speaking, to maintain long-term and stable 
development of the national economy, we should firmly 
and unswervingly promote an all-round economic struc- 
tural reform. To promote development, we need accu- 
mulated funds. At present, various quarters have exerted 
great pressure on the state because they intend tm make 
investments. Through financial reform, we should give 
play to the role of financial enterprises, and accumulate 
a large quantity of funds for development, including 
renminbi and foreign exchange. We should increase the 
benefits of making use of funds, and speed up capital 
turnover. To promote long-term and stable development 
it has been demanded that financial institutes play their 
own role of a “power main [zong kai guan—4920 7030 
7070)” in macroscopic economic readjustment. Efforts 
must be made to ensure normal issue of banknotes, and 
to prevent oversupply of money so that a basic balance 
between total demand and total supply of the society can 
be maintained. We should promote development and 
ensure long-term stability. Financial reform should serve 
integration between development and long-term stabili- 
ty. Neither can be neglected. 


2) What is the target pattern of financial reform in 
China? This question should be explored. I think that the 
present financial pattern characterized by a unity of 
planned economy and product economy should be 
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changed into one based on the unity of planned economy 
and commodity economy. The way, measures, and 
methods for devising such a target pattern should be 
integrated with the present economic situation. We 
should also consider the influence of the present eco- 
nomic situation on financial reform. It is known to all 
that the present economic situation is characterized first, 
by a favorable situation and second, by many unsolved 
problems. A favorable situation does not exist in name 
only. It has been reflected in the vitality of our country, 
and the prosperity of the socialist cause. The problems 
arising in economic growth and economic life are prob- 
lems occurring on the road of advance. There are many 
problems to be solved. Slight inflation is a major prob- 
lem. The contradiction whereby total demand of the 
society exceeds supply has not yet been completely 
solved. There have been financial deficits and credit 
differences for many years running. This financial and 
economi: situation will affect long-term and stable 
growth of national economy. It is also an important 
factor which will impede financial reform. 


At present, economic reform in our country is in the 
process of replacing the old system with a new one. Many 
parts of the former system have been abandoned. How- 
ever, the new economic operating mechanism as a sys- 
tem has not yet been fully developed. Many reforms, 
which are in progress, are to be systematized and per- 
fected. The new macroscopic regulating mechanism has 
not yet been established. This was the most important 
reason why administrative methods were time and again 
employed and dropped with regard to macroscopic eco- 
nomic management. This was also the root cause of the 
“disease of hunger for investment,” and the “disease of 
inflation for demand.” This financial and economic 
situation has demanded that finance be used as a lever 
for regulation in order to establish a system which can 
effectively regulate total social demand and supply, and 
ensure balance between total supply and demand. 
Although efforts must be made to “compress the atmo- 
sphere,” we should also enliven enterprises and economy 
in the course of doing so. Financial institutes are 
required to promote their business and coordinate funds. 
Therefore, financial reform should be accelerated. 


However, in the course of promoting development, the 
state is facing great financial difficulties. Thus it cannot 
take too great a step in financial reform. Progress can 
only be made gradually. This has been markedly 
reflected in the measures of reform taken by specialized 
banks to turn themselves into enterprises. To truly 
become enterprises, specialized banks must have the 
ability for self-development. They need more time to 
acquire this ability. Under the present conditions, what 
we can do initially is to improve operational mecha- 
nisms of specialized banks. With regard to retention of 
profits, we still cannot do much about it now. Therefore, 
we should make long-term ideological preparations ior 
financial reform. “‘Accomplishing the whole task at one 
stroke” is an idle dream. 
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It is appropriate to say that the present economic situa- 
tion has determined that financial reform should be 
speeded up. However, we should advance with steady 
steps, and avoid acting with undue haste. This is where 
the difficulty in reform lies. We should fully understand 
the protracted nature and complexity of reform. We 
should be good at making proper arrangements in terms 
of specific steps and systematic measures for reform in 
light of the development and change of the situation. At 
present, we are carrying out reform in a tense economic 
environment. Therefore, we should create a compar- 
atively relaxed economic environment through reform. 
If the tense economic environment continues for a long 
time, this will be harmful to steady economic develop- 
ment. 


3) The particularity of financial reform has determined 
the protracted and complicated nature of financial 
reform. 


The particularity of financial reform, which makes it 
different from other reforms, has shown that financial 
reform is a complete reform which concerns economic 
structure in the following three aspects: As far as macro- 
scopic controi is concerned, it exercises control over 
money supply, and effectively ensures a balance between 
income and payment in credit operations. As far as 
microscopic enlivening is concerned, specialized banks 
will be turned into enterprises, and various kinds of 
financial enterprises will be developed. As far as the 
market is concerned, a capital market and foreign 
exchange market will be gradually established. Other 
kinds of reforms are devoid of such particularities of 
financial reform. Therefore, while fully promoting eco- 
nomic development, we should ensure that financial 
reform itself is complete and systematic. Since financial 
reform is a process of self-development and self-im- 
provement, it is difficult to complete. Correctly under- 
standing this difficulty will help us adopt more appro- 
priate measures for the present financial reform so that 
financial reform will better serve long-term and stable 
growth of the national economy. I think that while 
discussing the issue of present financial reform in China, 
we should study such particularity. Only thus can we 
provide a reliable and feasible base for the party and 
government leadership to make their policy decisions. 


The Main Tasks and Characteristics of the Present 
Financial Reform [subhead] 


In view of the fact that while carrying out financial 
reform last year, our attention was focused on the capital 
market, this year we should lose no time taking new steps 
in this regard. The state has clearly pointed out that the 
emphasis on financial reform this year should be placed 
on the following six aspects: a) Efforts must be made to 
further strengthen and improve the central bank’s func- 
tion of macroscopic control, to effectively develop vari- 
ous kinds of financial organizations, to effectively use 
various kinds of tools for coordinating funds, to expand 
credit business, to vigorously develop urban and rural 
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insurance business, and to encourage proper competition 
among various kinds of financial organizations. b) If 
conditions exist, financial institutes below provincial 
level such as specialized banks, insurance companies, 
and so on should be turned into enterprises. They should 
operate their business independently, and assume sole 
responsibility for their own profits or loses.c) Efforts 
must be made to reform the system governing bank 
interest rates, to gradually rationalize interest rates for 
bank deposits, to apply different bank interest rates for 
deposits and lending in accordance with different time 
limits, and to follow a floating system for interest rates. 
d) Efforts must be made to improve methods for admin- 
istering circulating funds, and to change the practice of 
banks monopolizing money supply for enterprises. e) 
Efforts must be made to administer foreign exchange 
and foreign debts in a unified way to enliven the use of 
funds in foreign exchange. f) Efforts must be made to 
fully exploit all levels of funds accomodation markets, 
which differ in scope of operation and which are based in 
the key cities, to exploit the role of financizl markets in 
raising capital, to guide the flow of capital, and to 
enhance the efficiency of the use of capital. 


Judging from the overall situation in China, all these 
reforms can be divided into two kinds: First, reforms 
carried out in all areas, namely general reforms in 
people’s banks, various specialized banks, insurance 
companies, and various non-banking financial institu- 
tions in various parts of the country. Second, reforms 
carried out at key points, namely exploratory reforms 
carried out by the state in certain areas, including certain 
cities. The number of cities involved in experiments 
increased from 5 in January 1986 to 13 at the end of the 
same year. The number increased again to 27 in the 
second quarter of this year. One province is also 
involved in the experiments. At the end of last year, the 
state decided to use Guangdong as an experimental 
province for financial structural reform throughout the 
country. Of course, there is also Shenzhen Special Eco- 
nomic Zone, which is also a trial area for reform. 
Experiments made in a province are more complicated 
and important than those made in a city in terms of the 
guiding significance for refmrm. It is a matter of vital 
significance to take Guangdong as an experimental prov- 
ince for financial reform throughout the country. First, it 
is appropriate to say that Guangdong is representative of 
the whole country in terms of economic situation and 
geographical conditions. There are special zones, coastal 
cities Opening up to the outside world, cities separately 
listed in the state plan, economic development zones, 
and a number of medium-sized cities in the province. 
There are coastal regions where commodity economy is 
more developed. There are also mountain regions where 
commodity economy is not developed. Second, the cc.1- 
tral government has adopted “special policy and flexible 
measures” for Guangdong. Guangdong has been 
requested to make an earlier step in opening up and 


NATIONAL AFFAIRS 


reform to explore the way forward. Therefore, it is a 
correct policy decision to take Guangdong as an experi- 
mental province for financial reform throughout the 
country. 


At present, the key task for Guangdong in financiai 
reform is to further strengthen and improve the macro- 
csopic control function of the central bank, give play to 
the regulatory role of financial means for national econ- 
omy, actively develop various kinds of financial enter- 
prises, effectively make use of various kinds of instru- 
ments for coordinating capital, promote credit business, 
expand the channels for raising funds, develop the finan- 
cial market, enhance the efficiency of use of capital, 
provide conditions for enlivening enterprises, and serve 
the long-term and stable growth of national economy. As 
far as the order of importance and urgency is concerned, 
experiments should be carried out in large and medium 
Cities, and in cities where regional administrative offices 
are located. Distinction should be made between regions 
of different kinds in order to promote reform at different 
levels. Efforts must be made to establish a financial 
system suitable for the economic development of Guang- 
dong. I think that at present the main contents of 
experimental financial reform in Guangdong should 
include the following: 


1. Efforts should be made to reform the credit fund 
administrative system, and to gradually establish macro- 
scopic control systems at all levels. 


1) Provincial and municipal people’s banks should work 
out their yearly social credit plans, and submit them to 
higher authorities for approval. These plans should be 
used to exercise control over their credit operations in 
general. 


2) The People’s Bank should employ dual administrative 
methods. These should be characterized by “planning 
and arrangements conducted mainly by the People’s 
Bank with supplementary work done by various special- 
ized banks” to deal with yearly loans (including loans on 
credit and rediscount) for specialized banks. With regard 
to short-term loan quotas for specialized banks and other 
financial institutes (excluding loans on a per diem basis), 
I suggest that the People’s Bank headquarters set rational 
quotas for Guangdong. The quotas will be increased year 
by year. The Provincial People’s Banks will retain a very 
small amount of the loans for regulating the needs of the 
whole province. Most of the quotas are allocated to 
people’s banks in various cities so that they can provide 
loans for various specific units. With regard to interest 
rates of loans on a per diem and seasonal basis, I suggest 
that on the basis of interest rates set by the headquarters, 
the provincial people’s bank decide the interest rates at 
20 percent of the loans so that it can flexibly readjust the 
scale of loans and the orientation of the flow of funds. 


3) With regard to the amount of shares and bonds to be 
issued, | suggest that the People’s Bank headquarters 
adopt the following method for Guangdong: Setting the 
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amount on the basis of Guangdong Province’s national 
income for the previous year minus financial revenue. 
Under the prerequisite that the task of selling state 
treasury bonds and bonds of the state key construction 
projects can be accomplished and that the funds gained 
from issuing shares and bonds will not be used for capital 
construction projects not covered by state planning, 
shares and bonds can be issued at all levels by provincial 
people’s banks and people’s banks in various cities. Any 
plan to issue shares and bonds with an aim of raising 
funds in excess of 30 million yuan should be reported to 
the People’s Bank headquarters for approval. 


4) With regard to post office savings deposits, on the 
prerequisite of ensuring smooth work in deposits and 
drawing money, they can be handled by People’s Banks 
in various cities. Post office savings deposits can be used 
as short-term loans for specialized banks. 


5) To do a better job in supporting key technical reform 
projects, and economic development in mountain areas, 
I suggest that apart from yearly increasing loans in fixed 
assets for Guangdong province, the People’s Bank head- 
quarters approve that the province use a certain amount 
of last year’s newly increased fixed savings deposits in 
per and townships to increase loans for technical 
reform. 


2. Efforts should be made to speed up reform in special- 
ized banks, and to gradually turn them into enterprises. 


1) After specialized banks are turned into enterprises, we 
should regard specialized banks at city level as basic 
Operation and accounting units (agricultural banks can 
also take their branches in counties as basic operation 
and accounting units). Specialized banks should conduct 
their operations independently, assume sole responsibil- 
ity for their own profits and losses, take their own risks, 
and maintain their own balance. Branches, offices, busi- 
ness centers, subsidiaries, saving banks, and so on under 
them should be regarded as inner accounting units which 
implement the contract responsibility system in various 
forms. I suggest that headquarters of various specialized 
banks increase credit funds for their branches in Guang- 
dong Province in accordance with the proportion of 
profits made by them without considering the balance 
between deposits and loans. Once the amount of increase 
is set, it will remain unchanged for three years. Special- 
ized banks at city level, which have been turned into 
enterprises, should gradually implement the bank direc- 
tor responsibility system, and the system of responsibil- 
ity for target to be met during the bank director’s term of 
office. They are vested with the following powers: Deci- 
sionmaking power for business operations, for handling 
credit funds, for deciding 20 percent of floating interest 
rates, for appointing and removing middle-level cadres, 
for recruiting staff members, granting awards, and met- 
ing out punishment, for establishing organs inside the 
banks, for retaining profits, for handling wages and 
bonuses, and decisionmaking power for distributing wel- 
fare funds, andlso on. 
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2) Basic operation and accounting units should employ a 
raethod of profit retention. The percentage of profit 
retention should remain unchanged for 3 years except 
when there are major changes in policy. On the bas's of 
the approved proportion of profit retention, Guangdong 
Province may encourage different areas to conduct 
experiments on different methods for profit retention. 
Various provincial branches of specialized banks may 
submit their specific plans for retaining profits for oper- 
ational development funds, welfare funds, and award 
funds to the provincial people’s governn.ent for approv- 
al. In the meantime, costs and expenses of various 
Guangdong provincial specialized banks should be ratio- 
nally planned, and their branches at city level should 
stick to the plans. In the meantime, efforts should be 
made to establish a system governing reserves for bad 
debts. 


3) Proper competition should be encouraged among 
various financial organizations. They are allowed to 
interchange their business operations. Methods of letting 
banks choose customers, and customers choose banks 
should be employed on a trial basis. Besides, the practice 
of banks monopolizing money supply for enterprises 
should be changed. 


3. Efforts should be made to open up and develop the 
capital market, and to establish lateral links. 


1) We should further develop and improve the financial 
market of bank call loans. Banks at various levels should 
conduct such business. If conditions exist, banks in 
various cities should promote the practice of transsec- 
toral, multiprovincial and transregional business of bank 
call loans so that multilayer and lateral links of bank call 
loans can be established. Interest rates on lending and 
borrowing should be flexible. 


2) Efforts should be made to fully promote the business 
of honoring, discounting, and rediscounting commercial 
drafts. Commercial credits should be gradually based on 
bills. Prime rates of interest for loans based on the 
settlement of accounts should be abolished. Discount 
and rediscount prime rates of interest should be applied 
so that mortgage loan business will be gradually popu- 
larized. We should gradually increase the percentage of 
loans based on acceptance rate in the total amount of 
loans, and relevantly reduce the percentage of loans on 
credit so that credit funds will be utilized more rational- 


ly. 


3) We must try to open up medium and long-term capital 
markets in a guided and planned way, and to standarize 
shares, bonds and debentures. We should start prepara- 
tory work of establishing credit assessment organs 
responsible for issuing shares, bonds, and debentures of 
enterprises. With the completion of assessment by the 
relevant organs and the approval by the provincial 
branch of the People’s Bank, shares, bonds and deben- 
tures of enterprises, which live up to standard, can be 
transferred with the help of financial organs appointed 
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hy the People’s Bank. These financial organs may issue, 
QO. transfer shares, bonds and debentures on behalf of 
enterprises. In key cities, with the examination and 
verification of provincial people’s bank branches, and 
the approval by the People’s Bank headquarters, organs 
can be established to be responsible for issuing, exclu- 
sively selling, and transferring shares, bonds and deben- 
tures. 


4. Efforts should be made to develop various kinds of 
financial enterprises to gradually improve the socialist 
financial system. 


1) We should reform rural credit cooperatives. Rural 
credit cooperatives shouid be opened up and invigorat- 
ed. The percentage of deposits they should turn over to 
the state should be gradually reduced. Tt eir business can 
be properly linked with the business of other basic-level 
financial organizations. Peasant households and other 
collective economic organizations should be widely 
encouraged to become share-holders. Credit coopera- 
tives should be allowed to apply floating interest rates 
which are within the range of 20 percent higher or lower 
than the basic rates set by the state. In a small number of 
areas where money is in short supply, interest rates for 
borrowing or lending money applied by nongovernmen- 
tal financial organs can be higher. With the approval of 
the provincial branch of the People’s Bank, interest rates 
can be further increased. Rural credit cooperatives may 
participate in the day-to-day private loans or deposits 
market, and follow the practice of clearing bills in the 
same township. United county credit cooperatives can 
be turned into economic entities based on the joint-stock 
system. The provincial People’s Bank and provincial 
Agricultural Bank may jointly select several counties to 
reform credit cooperatives with different patterns there 
on a trial bavis. 


2) Efforts should be made to actively develop urban 
credit cooperatives. Urban credit cooperatives can be 
established by the Industrial and Commercial Bank, or 
residential districts. However, they should de truly built 
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into economic entities which are under the leadership of 
the People’s Bank and based on the joint-stock system, 
and keep separate accounts. They should assume respon- 
sibility for their own profits or losses, carry out their 
business operation independently, and serve collective 
and individual business operations. In large and medi- 
um-sized cities where the nuniber of credit cooperatives 
is comparatively great, joint credit cooperatives can be 
established. In places where township and town enter- 
prises are comparatively developed, financial organs, 
which specially serve such enterprises, can be established 
on a trial basis. 


3) Efforts should be made to invigorate various kinds of 
financial and trust investment organs. Trust and invest- 
ment organs should assume sole responsibility for their 
own profits or losses, take their own risks, and maintain 
balance between income and expenditure. They should 
open accounts in the People’s Bank, carrying out their 
business operations in accordance with stipulations. 
Their credit must not exceed the credit line. Their credits 
in fixed assets and investment should be covered by the 
state plan. Their credit and deposit interest rates can 
float 20 percent higher or lower than the basic rates set 
by the state. With the approval of the higher authorities, 
they are allowed to issue bonds and debentures. The 
International Trust and Investment Company may con- 
duct combined business based on renminbi. It may also 
conduct business of trust credits, investment and leasing 
for enterprises of “three kinds of capital,” and enter- 
prises which have the ability to earn foreign exchange. 


5. We should explore an administrative system of foreign 
exchange and foreign debts. This administrative system 
should be beneficial to both state macroscopic control 
over, and to ful! use of, foreign exchange and foreign 
debts. 


We have just taken the first step in financial reform in 
our country. Making more effoit to promote the study on 
the theoretical and practical issues of financial reform is 
significant not only to speeding up financial reform, but 
also to developing socialist political economy. 
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East Region 


Fajian’s Chen Guangyi Attends Meeting 
OW231223 Fuzhou FUJIAN RIBAO in Chinese 
12 Oct 87 pp 1, 4 


[Excerpts] The Fujian provincial party committee and 
the provincial government held a telephone conference 
yesterday evening to sum up their work in July, Augu ‘t, 
and September and to make arrangements for work in 
the fourth quarter of the year. The conference greeted the 
13th Party Congress. calling for remarkable achieve- 
ments. 


At the conference, Secretary Chen Guangyi of the pro- 
vincial party committee made a report entitled “Sta'i- 
lize the Economy and Maintain Social Order to Greet 
the Victorious Opening of the 13th Party Congress.” 
Acting Governor Wang Zhaoguo chaired and addressed 
the conference. 


The conference held: Near the end of June, the provin- 
cial party committee and the provincial government 
urged us to do our work well in July, August, and 
September. [passage omitted] Thus, the total industrial 
output value for the third quarter increased 22 percent 
over the same period of last year. [passage omitted] In 
agriculture, a good harvest of spring grain crops and 
early rice was reaped after overcoming serious natural 
disasters. The acreage sown to autumn grain crops 
increased by more than 200,000 mu of land as compared 
with that last year. [passage omitted] The province's 
revenues for the third quarter were 872 million yuan, an 
increase of 186 million yuan over the first quarter and 43 
million yuan over the second quarter. In maintaining 
social order, efforts have been concentrated on the 
severe punishment of criminals. At the same time, 
special efforts have also been made to deal with some 
special cases in order to strengthen social order. [passage 
omitted] In promoting the improvement of workstyle, 
conscientious efforts have been made to combat bureau- 
cracy and to investigate the manifestations, cases, and 
dangers of bureaucracy. A number of such cases have 
been severely dealt with. [passage omitted] 


There are still many weak links in the province’s work. 
Prices tend to rise, serious cases still occur, the scale of 
Capital construction not included in the state plan has yet 
to be brought under complete control, the development 
of our work is uneven in various places, and potentiali- 
ties in many fields have yet to be brought into full play. 
[passage omitted] 


The general requirements for our work in the fourth 
quarter are to fulfill or overfulfill this year’s plan for 
economic and social development and to lay a solid 
foundation for continued development next year. 


[passage omitted] 


1. It is necessary to stabilize the economy and prices. 
[passage omitted] 
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2. It is necessary to maintain social order in order to 
consolidate and develop the situation of stability and 
unity. Social stability and unity are a basic guarantee for 
economic construction and other work. [passage 
omitted] 


3. It is necessary to continually carry out reforms in 
depth and to further open to the outside world. [passage 
omitted] 


4. Preparations should be made to effcctively implement 
the guidelines to be laid down at the | 3th party congress. 


[passage omitted] 


Zhejiang Official on Personnel Reforms 
OW240415 Beijing XINHUA Domestic Service 
in Chinese 0637 GMT 23 Oct 87 


[By reporter Huang Guowen] 


[Excerpts] Hangzhou, 23 Oct (XINHUA)—Recently, 
Shen Guifang, deputy to the 13th CPC National Con- 
gress, and member o: ihe Standing Committee and 
director of the Organization Department of the Zhejiang 
Provincial CPC Committee, reviewed the experimental 
reform of Zhejiang Province’s organizational and per- 
sonnel system of the last few years. She said: Resolutely 
and firmly carrying out the reform of organizational and 
personnel system is an important task facing organiza- 
tion and personnel departments at various levels after 
the 13th Party Congress. We should conform to the 
situation and requirements arising from reform, and 
take new exploratory measures to reform organizational 
and personnel system. [Passage omitted] 


Shen Guifang believed that exploratory reforms in this 
field in the past yielded good results. She said: In a 
certain sense, these reforms are reforming and improv- 
ing systems carried out under the centralized cadre 
management system. Following the proposition of the 
tasks of political reform, many new problems concerning 
Organizational and personnel reform have arisen. For 
example, how should we manage cadres of different 
categories according to the principle of separating func- 
tions of the party from those of the government? How 
should we set up a supplementary system for selecting, 
evaluating, rewarding, penalizing, training, supervising, 
and recalling cadres in order to institutionalize the 
democratic principles of cadre work? How should we 
create new mechanism in organizational and personnel 
work to create a good political environment in which 
capable people will be promoted and the bad practice of 
selecting cadres through personal connection can be 
eliminated? How should organization departments con- 
form to the situation of reform, readjust their functions, 
and actively improve their own work? Shen Guifang 
believed that, after the 13th Party Congress, reform of 
Organizational and personnel system will certainly speed 
up, will be carried out in a more organized and system- 
atic manner, and that better results will be achieved. 
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Customs Rules Outlined for Taiwanese 
vy 7 Beijing XINHUA in English 0236 GMT 
4 Oct 87 


[Text] Beijing, October 24 (XINHUA) — Customs 
checks on goods carried by Taiwan compatriots when 
they enter or leave the mainland will be simple, a leading 
official of the General Administration of Customs 
announced. 


According to the official, Taiwan compatriots can bring 
one large consumer item such as a television set, refrig- 
erator, video recorder, tape recorder, camera, washing- 
machine or similar item worth between 200 Yuan (54 
U.S. Dollars) and 1000 Yuan (270 U.S. Dollars) free of 
tax on their first entry to the mainland. 


The Customs Administration has decided to give pref- 
erential treatment to those who are returning for the first 
time to visit their families or relatives since 1949, by 
allowing them to bring in three of these items tax-free. 


Concerning ordinary consumer goods like watches, bicy- 
cles, sewing machines, electric fans, electronic organs, 
typewriters or other items worth between 50 Yuan 
(13.50 U.S. Dollars) and 200 Yuan (54 U.S. Dollars), 
Taiwan compatriots can bring five in tax-free when they 
first enter the mainland once in a year, but can not bring 
in the above-mentioned items tax-free again if they enter 
the mainland more than once in the same year. 
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Taiwan compatriots can bring food, clothing, hats, shoes 
and other daily necessities worth less than 50 Yuan 
(13.50 U.S. Dollars) tax-free each time they enter the 
mainland. They can also bring in two bottles of wine, 
with each bottle not to exceed 750 grams, and 600 
Cigarettes tax-free for each entry. 


The official also said, Taiwan compatriots can bring in 
goods over the quota, and after customs examination can 
pay the required tax before entering the mainland. 


Taiwan compatriots are forbidden to take in or out the 

mainland those items listed in “the table of goods 

forbidden to be taken in or out the People’s Republic of 

China,” and they must also respect “the table of goods 

— to be taken in or out the People’s Republic of 
ina.” 


The official said, customs officials will look over Taiwan 

compatriots’ travel certificates before checking their 

s and letting them pass, and they will be required to 

ill out “the customs declaration form for travelers’ 

luggage for the People’s Republic of China” and declare 

their goods to local customs officials when coming in or 
out the mainland. 


China’s customs personnel warmly welcome Taiwan 
compatriots to come to the mainland to visit their 
relatives and friends, the official said. 
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Media Presence At CPC Congress Unlikely 
HK240327 Hong Kong HONGKONG STANDARD 
in English 24 Oct 87 p 7 


(Text) Although six Taiwan reporters unofficially asked 
to cover the 13th Party Congress, it is unlikely any will 
actually go to Beijing. With only hours before the con- 
gress opens, no formal application has been received by 
the Hong Kong branch of the X/NHUA News Agency. 


A XINHUA spokesman, confirming that no applications 
had been received, reiterated that Taiwan reporters were 
welcome to cover the congress. 


But Taiwan sources say that any news organisation 
attempting to do so in the face of Kuomintang warnings, 
would be posing a “direct challenge to the ruling party”. 


The KMT Government last week lifted the ban on travel 
As the mainland. But it warned against media coverage of 
ina. 


This followed the recent precedent-setting trip to the 
mainland by two Taiwan reporters of the /ndependence 
Daily News. Both they and their editor are now facing 
trial on charges of submitting false visa declarations. 


“It would be unwise to send reporters to cover such a big 
politically sensitive event before the case is settled,” the 
Taiwan sources said. 


Several Taiwan journalists, including some from pro- 
KMT dailies, who went to Tokyo ready to fly to Beijing 
for the congress, have since abandoned their plans and 
returned home. 
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But this does not necessarily mean the Taiwan media 
will be ignoring the congress. Some news organisations 
employ overseas correspondents who hold foreign pass- 
ports and who also work for other organisations, making 
it impossible for the Taiwan authorities to stop mainland 
coverage completely, and also making it difficult for 
Beijing officials to discover their Oaiwan links; 


Most of these correspondents are from Hong Kong. 


Meanwhile, Taipei China Times has started to print 
stories by Chiang Su-hui, who toured Xiamen before the 
two Independence reporters set foot in China. 


Ms Chiang is a Taiwan-born journalist with an American 
passport. She is married to an American correspondent 
based in Hong Kong. 


Another magazine, Ren Chien, sent a reporter to China 
early this month for a 10-week stint. The Taiwan author- 
ities have so far made no comment. 


Government Decides To Gather Mainland News 
OW23 1439 Tokyo KYODO in English 1013 GMT 
23 Oct 87 


[Text] Hong Kong, Oct. 23 KYODO—The Taiwanese 
Government has decided to inaugurate a section to 
gather news about Mainland China for its better under- 
standing, Taiwan’s Central News Agency reported 
Friday. 


The agency, monitored here, said the section will be set 
up also to answer inquiries about China from Taiwanese. 


Taiwan will lift a ban on Taiwanese visits to China for 
reunions with their relatives from November 2. 
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Colony Figures Prominently at CPC C 
HK260517 Hong Kong SOUTH CHINA MORNING 
POST in English 26 Oct 87 p 7 


[By David Chen] 


[Text] Hong Kong figured prominently at the 13th 
National Congress of the Chinese Communist Party 
Opening yesterday, with at least five delegates from the 
territory, one of which was elected to the congress 
presidium. 


The territory was als mentioned by the party’s acting 
General-Secretary, Mr Zhao Ziyang, in his lengthy work 
report. 


Speaking about the country’s political stability, Mr Zhao 
said that in accordance with the principle of “one 
country, two systems”, China had reached an agreement 
with Britain on the question of Hong Kong and another 
with Portugal on the future of Macao. 


It was Mr Zhao, in his capacity as Prime Minister, who 
met British Prime Minister Margaret Thatcher in 1982 
and 1984 when they negotiated over the future of Hong 
Kong and subsequently signed the Joint Declaration. 


Elected to the party congress’ presidium was the director 
of the Hong Kong branch of the New China News 
Agency, Mr Xu Jiatun. 


Mr Xu, formerly the provincial party secretary of 
Jiangsu and a member of the | 1th Central Committee, is 
now a member of the party’s Central Advisory Commis- 
sion, and heads the Hong Kong group of delegates to the 


congress. 


The other members are the senior vice-director, Mr 
Zheng Hua, an alternate member of the 12th Central 
Committee, Mr Mao Junnian and Mr Qiao Zhonghuai; 
and an assistant director, Ms Chen Fengying. Both Mr 
Mao and Mr Qiao are likely to become full members of 
the 13th Central Committee. 


However, observers have pointed out that Hong Kong 
representation on the congress is not unusual. Several 
former NCNA representatives from Hong Kong have sat 
on congresses before, though they have hardly been 
mentioned by the media. 


It was a different story this time. The territory’s atten- 
tion was directed to the Hong Kong group, nominally 
within the Guangdong delegation, when a Chinese 
national news agency reported their election to the 


congress. 


Coming at a time when the sensitive issue of direct 
elections in 1988 is being hotly debated, news of the 
Hong Kong delegation, particularly with the selection of 
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two local members, has caused alarm in some quarters. 

And questions are being asked about the party's activi- 

on ° the territory both in the past and in the next 
ecade. 


Some observers note that should Mr Mao and Mr Qiao 
become members of the party Central Committee, there 
could be at least four or five top party officials stationed 
in the territory after 1988, when the Joint Liaison Group 
is to be permanently based here. 


Mr Xu is expected to retire at the end of next year. The 
new director is most likely to be seconded from Beijing 
and will be a Central Committee member. 


The top representative of the Chinese team for the Joint 
Liaison Group, Mr Ke Zaishuo, is a member of the 
Central Committee, while Mr Zheng Hua may retain the 
alternate membership of the Committee. 


This large battery of party officials in Hong Kong is 
viewed in some quarters of the territory as the party 
projecting its image in the runup to 1997. 


Knowledgeable sources said the Chinese presence was 
already prominent. One estimate says that there are 
35,000 Chinese representatives, many of them party 
members, active in Hong Kong in various capacities. 


On the trade side, it is estimated that there are some 
5,000 “units” doing business with or for China. 


While many of them are major corporations representing 
Chinese interests, there are numerous local companies 
and trading concerns which are essentially small but 
contribute greatly to bilateral trade. 


Official Nominated for Central Committee 
HK250823 Hong Kong SUNDAY STANDARD 
in English 25 Oct 87 p 1 


[From David Wong, China editor, in Beijing] 


[Text] A XINHUA official is set to become the first local 
recruit on the Chinese Communist Party Central Com- 
mittee, which will be the highest decision-making body 
on party affairs when the 13th Congress ends. 


Sources in Beijing told the Standard that Mr Mao 
Junnian, the local X/NHUA vice-director, had been 
nominated for election as an alternate member to the 
committee. 


The move will make him the first locally-recruited 
Official to join such a top party policy-making body since 
1949. He is also a delegate to the Congress. 


Analysts believed Mr Mao’s rise underlines the impor- 
tance Chinese leaders attach to Hong Kong affairs in the 
run-up to the transfer of sovereignty in 1997. 
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Unlike most other X/NHUA officials in Hong Kong, Mr 

Mao was born and educated in the territory. It is widely 

believed his meteoric rise in the party is in line with 

pon policy of “Hong Kong people ruling Hong 
Ong.” 


Another XINHUA vice-director, Mr Qiao Zhonghuai, an 
elected alternate member since 1985, stands a good 
chance of becoming a full member during the Congress, 
sources say. 


“Of course the outcome will not be known until the 
Congress is over, but it seems both of them are likely to 
get the promotions,” they say. 


Though Mr Mao’s rise after such a short period with 
XINHUA may come as a surprise to many people, 
Chinese leaders in charge of the territory's affairs are 
understood to have a high regard for his performance 
over the last few years. 


And they felt there was an immediate need to groom 
more locals to oversee developments in the transition to 
1997. 


Mr Mao first joined the news agency in 1984 as deputy 
secretary-general. Before that he was a secondary school 
teacher. 


Over the past two years he has played an important role 
in shaping the Basic Law, which will be the constitution 
of the future Hong Kong Special Administrative Region. 
He is deputy general secretary of the Basic Law Drafting 
Committee and secretary-general of the Basic Law Con- 
sultative committee. He is expected to resign from the 
latter post next month. 


The first hint that Mr Mao was being groomed for higher 
office came early last year when he was sent to the 
prestigious Party School for further studies. 


“Though he is not the first local official from X/NHUA 
to enter the school, that was a clear sign that he was being 
prepared for promotion,” a Chinese source said. 


Mr Mao was named vice-director of the agency last 
month, replacing a senior official who is retiring. 


Though most people assumed he was a party member, 
this was not confirmed until the official Chinese news 
service “leaked” his inclusion in the Congress delegation 


from Guangdong. 


It is not party policy to discuss publicly such activities 
nor reveal membership status, especially in Hong Kong 
where people have been sensitive to or sceptical of 
communist activities for more than 30 years. 


The leak is understood to have angered Chinese leaders, 
who were especially upset over the revelation of Mr 
Mao’s status. 
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This explained the recent circulation of a critical memo 
from the Central Committee’s propaganda department, 
calling the agency's leak ‘ta serious political mistake.” 
Analysts said the election of Mr Mao to the Central 
Committee underscored the importance being given to 
Hong Kong's frontline position in the drive towards 
reunification with Taiwan. 


Mr Qiao, 41, who will be moving up the party ladder, is 
the son of the late foreign minister Mr Qiao Guanhua. 
He has long been regarded as a highflyer within the local 
XINHUA agency. 


He is generally well-liked by those who have met him 
and is recognised as a capable officer with considerable 
diplomatic skills. 


If he becomes a full member of the Central Committee, 
he will be the highest-ranking party member in Hong 
Kong. Mr Xu Jiatun, who heads the office, was a 
committee member until he retired two years ago. He is 
now a member of the Central Advisory Commission 
chaired by top leader Mr Deng Xiaoping. 


Two Members Of Basic Law Body To Resign 
HK240329 Hong Kong HONGKONG STANDARD 
in English 24 Oct 87 p 1 


[By Yau Shing-mu] 


[Text] Two members of the Basic Law Consultative 
Committee [BLCC] will resign next month—Mr Mao 
Junnian, a top X/NHUA official, and Mr Justice Yang 
Ti-liang, who will become Hong Kong’s first Chinese 
Chief Justice. 


Both men face heavy work-loads in the near future. Mr 
Mao has also just been promoted at X/NHUA and there 
was concern this would give the impression the Chinese 
news agency was influencing the BLCC. 


Mr Mao was appointed vice-director of X/NHUA’s local 
branch last month. Well-informed sources said he would 
resign his position as secretary general of the BLCC 
when its executive committee meets next month. 


The sources also said Mr Justice Yang, who is vice- 
chairman of the BLCC executive committee and conve- 
nor of the working procedure sub-group, would resign 
with Mr Mao. 


The two men sounded out the possibility of resigning at 
an informal meeting last Thursday with the executive 
committee’s chairman, Mr Ann Tse-kai. 


Mr Justice Yang recently was appointed the first Chinese 
Chief Justice in Hong Kong, a post he takes up on March 
15. The reason for his resignation is the heavy workload 
he will face in his new job. 
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Mr Mao faces a similar problem as vice-director at 
XINHUA. 


XINHUA Head Stays to Monitor Stock Market 
— Hong Kong AFP in English 0156 GMT 
6 Oct 87 


[Text] Hong Kong, Oct 26 (AFP)—Xu Jiatun, director of 
the New China News Agency's (NCNA) branch here, has 
missed the opening stages of the Chinese Communist 
Party congress and stayed in Hong Kong to monitor 
developments on the local stock market, newspapers 
here said. 


Mr. Xu, Beijing’s de facto representative in Hong Kong, 
did not attend the opening ceremony in Beijing Sunday 
of China’s 13th party congress, pro-Beijing newspapers 
reported. 


NCNA officials in the Chinese capital were quoted as 
saying that Mr. Xu had asked to remain in Hong Kong to 
monitor developments in the local stock market which 
reopens Monday after a four-day closure. 


The local bourse and the Hang Seng Index futures 
exchange were closed for four days from Monday in the 
wake of a global stock crash. 


Stock Market Reopens 26 Oct; ‘Panic Selling’ 


Index Loses 1,120 Points 
HK261246 Hong Kong Asia Television Limited 
in English 1200 GMT 26 Oct 87 


[Excerpts] Tonight’s news is dominated by the crash of 
the local stock market, which reopened today after 
suspending trading for 4 days last week. At the end of 
trading today, the Hang Seng index had lost more than 
1,100 points, as panic selling saw share prices losing 33 
percent of their value. Caroline Dewhurst reports: 


[Begin recording] Within minutes of the stock exchange 
opening at 1100 am this morning, the index had dropped 
500 points at a rate of almost 100 points each minute. 


[passage omitted] 


In nearly three-quarters of an hour’s trading, | billion 
dollars had changed hands, as investors sought to dimin- 
ish their losses. At mid-morning, spectators began to 
breathe slightly easier as a small upward lift seemed to 
indicate the worst was over. At the morning’s close at 
1230, the index was at 3,528 points, but the drama was 
not yet over. In an hour’s trading this afternoon, the 
index was set to go down further, and at the close of 
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trading after a turnover of more than 4 billion dollars, it 
had lost a record 1,120 points, to close at 2,241, losing 33 
percent of its value. [passage omitted] 


Brokers also said China had bought shares of Hong Kong 
companies with which it has close links. China is prop- 
ping up its own companies as [words indistinct] to lose 
face, said one broker. At the same time, Xu Jiatun, 
China’s chief representative in Hong Kong, had notified 
the Communist Party congress in Beijing that he was 
monitoring developments in the (?colony’s) stock 
market. 


The Hang Seng futures index also plunged in hectic trad- 
ing, triggering a suspension of November and December 
contracts after prices fell by the daily maximum limit of 
150 points. [passage omitted] [end recording} 


Rescue Package Announced 
HK260222 Hong Kong XINHUA in English 1606 GMT 
25 Oct 87 


[Text] Hong Kong, October 25 (XINHUA)—A support 
facility of up to two billion Hong Kong dollars (256 
million U.S. dollars) has been made available to the 
Hong Kong Futures Guarantee Corporation Ltd. so as to 
ensure orderly re-opening of trading in Hang Seng Index 
futures contracts on Monday, it was announced here 
tonight. 


Financial Secretary Piers Jacobs said at press conference: 
“This will enable the guarantee corporation to finance 
the settlement of its obligations to members of the Hong 
Kong futures exchange in respect of existing and new 
Hang Seng Index contracts, to the extent that members’ 
obligation to the guarantee corporation in respect of 
index contract are delayed or not met.” 


Trading was suspended at both Hong Kong stock 
exchange and futures exchange from last Tuesday 
through Friday because of the worldwide collapse of 
stock markets. 


There are at present over 80,000 open contracts worth 
about 14 billion Hong Kong dollars on the futures 
exchange. The local press reported “Hang Seng Index 
futures market, the second biggest in the world, will 
collapse on Monday because investors will unable to 
settle their accounts.” 


The measures have been worked out by the hung Kong 
Government and its outside advisers, Hambros Bank, 
with support of the securities commission and the com- 
modities trading commission as well as local investors, 
according to Jacobs. 
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